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Jftia*^' CommercL 

B R I T I S H E M B A S S Y 
Edificio Pacifico, Plaza Washington, Casilla 854, LIMA! Peru 

Cable Address: Commintell Lima Telex: LA 5230 

Tel. No: 83830 

CCO 6 / 2 

C D Wiggin Esq 
American Department 
Foreign and Commonweal, 
London SW1 

Office 
Lima 30 December 1970 

Xu* U^^ 
riTH ANDKAN GROUP 

Please refer to your letter AL 6/10 of 10 November to the 
Ambassador agreeing to an informal liaison arrangement wit1, 
the Andean Group. We subseouently sent an official Note to the 
Andean Grouo proposing such an arrangement (copy enclosed to 
you only) and have now received the erclosed reply from the 
Junta, expressing "great satisfaction" at the proposal. 

JBNC 2 

c c . t o : 
Chancer ies : 
Washington 
•Santiago 
La Paz 
Qui to 
Bogota 
Caracas 
Montevideo 
M.C. Cornell 

ftfWy-5 

( J G M*cDonald) 
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•nubal* 

Her Britannic Majesty's Embassy in Limn present 

their coinpliacnto to the Junta del Acuorda de Cartagena 

and have the honour• under inatructiona, to enquire 

whether the Junta would be willing to institute an 

Informal liaison arrangement with the F-mbeaay. 

The Kmbassy understand that the Junta already has 

such an arrangement with a number of other Diplomatic 

Missions in Lima, whereby the Missions receive documents 

Issued by the Junta and maintain general contact with 

the Junta and its Secretariat* Her lit jenty'e ; mbassy 

would be glad to enter into en arrangement on the same 

lines as these already existing ones, which they 

believe could prove of mutual advantage to both sides. 

Her Majesty's Qabaesy avail themselves of this 

opportunity to renew to the Junta del Acuordo da 

Cartagena the assurance of their highest consideration* 

BRITISH EMBASSY 

LIMA 

2nd December, 1970* 
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ACUERDO DE CARTAGENA , / " -T - "> ^f/'^~ 

• \ , JUNTA 

V\^v 

Lima, 9 de diciembre de 1970 

La Junta del Acuerdo de Cartagc-na saluda muy 
atentamente a la honorable Embajada de su Majestad Britanica en Li 
ma y tiene el honor de avisarle recibo de su nota N° 1 en que, por 
instrucciones de su gobierno, inquiere si la Junta estaria dispues 
ta a instituir una vinculacion informal con la Embajada. 

La Junta se complace en informar a la Embaja. 
da que, en efecto, algunas misiones diplomaticas acreditadas en Li 
ma ban sido aceptadas como observadoras ante la Junta en las condjL 
clones indicadas en la mencionada nota N° 1. En consecuencia la 
Junta no tiene inconveniente sino, por el contrario mueha satis-
faccion en celebrar un arreglo semejante con In Embajadn de su Ma
jestad, en la seguridad de que de esta manera se estnblecera rela-
ciones mutuamente provechosas entre una y otra. 

La Junta del Acuerdo de Cartagena se vale de 
la ocasion para expresar a la Embajada de su Majestad Britanica las 
seguridadcs de Ml mas alta y distinguida consideracion. 

A la Honorable Embajada de su 
Majestad Britanica 
en Lima 

,. ' ..A.'..: -. .-.y 
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RESTRICTED 

TO ROUTINE FCO TELNO 426 OF 31 DECEMBER REPEATED FOR INFORMATION 

TO QUITO SANTIAGO WASHINGTON CRED ECGD TREASURY AND BANK 

OF ENGLAND AND SAVING TO BOGOTA AND LA PAZ 

•MIPTi ANDEAN PACT MEETING 

MEETING WAS LENGTHY AND DIFFICULT AND COLOMBIANS AND ECUADORIANS 

IN PARTICULAR HAD CONSIDERABLE RESERVATIONS ABOUT COST OF 

PURCHASING FOREIGN HOLDINGS AND EFFECT ON AVAILABILITY 

OF FOREIGN CAPITAL FOR FUTURE INVESTMENTS. THESE VIEWS 

WERE SHARED BY SOME OF MORE MODERATE MEMBERS OF SECRETARIAT 

AND APPARENTLY OF BOLIVIAN DELEGATION BUT ALL WERE ANXIOUS TO 

AVOID CONFRONTATION WHICH MIGHT LEAD TO TOTAL BREAKDOWN. 

2. AGREEMENT IS MILDER THAN WAS PESSIMISTICALLY FORECAST, LARGELY 

OWING TO LENGTH OF TIME-LIMITS, AND THE PARTICULARLY THORNY 

PROBLEM OF FINANCIAL INSTITUTIONS HAS BEEN STOOD OVER UNTIL 

A LATER MEETING. !MPRESSl6N WAS GAINED THAT LARGEST 

PROPORTION OF FOREIGN INTEREST LIES IN SECTOR COVERED BY 2(IX) 

RATHER THAN STRAIGHT FORWARD INDUSTRIAL MANUFACTURING COMPANIES (2(1) 

NO DETAILS ARE AVAILABLE OF BREAKDOWN OF FOREIGN INVESTMENTS 

IN THESE CATEGORIES. UNDERSTAND THAT COLOMBIANS STOOD FIRM 

FOR TREATING THIS SECTOR MORE FAVOURABLY THAN THE INDUSTRIAL SECTOR. 

HAVE NO INFORMATION t)N REASONS NOR ON POSITION OF OTHER 

MEMBERS. EVEN IF COLOMBIANS WITHDRAW FROM PRESENT POSITION 

IT IS NOW CONSIDERED UNLIKELY THAT THIS SECTOR WILL BE TREATED ANY 

LESS FAVOURABLY THAN THE INDUSTRIAL SECTOR AND COULD, 

CONCEIVABLY, BE TREATED BETTER. 

3. SECRETARY GENERAL EMPHASISES THAT AGREEMENT WAS MINIMUM SET 

OF REGULATIONS FOR TREATMENT OF FOREIGN CAPITAL IN THE 

REGION AND THAT INDIVIDUAL MEMBERS WERE AT LIBERTY TO 

IMPOSE FURTHER CONDITIONS. PERUVIANS WERE APPARENTLY DISAPPOINTED 

THAT THEIR MORE EXIGENT DRAFT WAS NOT ACCEPTED IN FULL. 

SECRETARY GENERAL'S STATEMENT HAS SAVED THEM FROM AWKWARD 

R232RIC2ED 

F «t 
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POSITION AS THEY HAVE ALREADY ADVANCED BEYOND PACT AGREEMENT 
IN SOME INSTANCES. IT IS STILL TOO EARLY TO JUDGE WHETHER 
THEY WILL TAKE ANY FURTHER STEPS BEYOND MINIMUM STANDARDS. 
IT IS UNLIKELY THAT AT LEAST IN THE NEAR FUTURE THEY WILL REPEAL 
ANY LEGISLATION TO BRING THEMSELVES BACK INTO LINE. 
4. DISCUSSIONS ARE STILL CONTINUING ON COMMON EXTERNAL TARIFF 
AND OTHER ITEMS. 

FCO PSE PASS WASHINGTON ,QUITO,SANTIAGO,CRED ECGD TREASURY AND 
BANK OF ENGLAND. 

MORGAN 

[REPEA22D AS HSiiUSdSSD TO WASHINGTON ;UTJO AlfD SANTIAGO] 

[co .^ j j .L'.'" :,. c.-̂ D ECGD .irm c?:̂ ,Acu:(Y 
(i::u:;:.)i..'G co.nc.j ĉ;% B.ua: or ]LJOL,ir;j)] 

AI1E3IC*JJ D 
EPD 
TPD 
FPAD 

. ? -

' i i ( ; ? j ; ) 
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LIIL^rC F0SBK2I AND 0CHMQKWEAI/2H OFFICE 

IELRO H25 31 DECEMBER 1970 

UNCLASSIFIED 

311735Z 

ADDRESSED TO FCO TELNO 425 OF 31 DECEMBER REPEATED FOR INFORMATION 

TO QUITO SANTIAGO WASHINGTON CRED ECGD TREASURY AND BANK OF 

ENGLAND AND SAVING TO BOGOTA AND LA PAZ 

ANDEAN PACT MEETING. 

AFTER SEVERAL DAYS DELIBERATIONS END I.MG IN FINAL ALL NIGHT SESSION 

AGREEMENT WAS REACHED ON 24 DECEMBER ON THE TREATMENT OF FOREIGN 

FIRMS IN THE PACT COUNTRIES.THE AGREEMENT REQUIRES RATIFICATION 

BY RESPECTIVE GOVERNMENTS BUT IS SCHEDULED TO COME INTO FORCE 

WITHIN SIX MONTHS. 

2 . SALIENT POINTS ARE : 

13FIRMS IN EXISTENCE ON 3 DECEMBER 1970 ARE OBLIGED TO SELL 

51 PERCENT OF THEIR SHARES OVER PERIOD NOT EXCEEDING 15 

YEARS IN CASE OF CHILE .COLOMBIA AND PERU AND 20 YEARS FOR BOLIVIA 

AND ECUADOR TO NATIONAL INVESTORS.LATTER ARE DEEMED TO INCLUDE 

INVESTORS OF OTHER PACT COUNTRIES OR THE ANDEAN DEVELOPMENT 

CORPORATION.BASE LINE FOR CALCULATING 15 /20 YEAR TIMESCALE IS JULY 

1974. 

2.NEW FIRMS INAUGURATED AFTER 1 JANUARY 1971 ARE REQUIRED TO 

SELL 51 PERCENT OF THEIR CAPITAL ON SAME TIME SCALE AS ABOVE 

BUT CALCULAATED FROM DATED THEY START PRODUCTION. 

/ ) ) 
r -L 
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LITL%J?C FOREIGN AND OOHMGHWEAIflH OFFICE 

2ELI70 425 31 DECEIVER 1970 

TOP COP|f RECEIVED IN 
REGISTRY No. 18 
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3 11735Z 

ADDRESSED TO FCO TELNO 425 OF 31 DECEMBER REPEATED FOR INFORMATION 

TO QUITO SANTIAGO WASHINGTON CRED ECGD TREASURY AND BANK OF 

ENGLAND AND SAVING TO BOGOTA AND LA PAZ 

ANDEAN PACT MEETING. 

AFTER SEVERAL DAYS DELIBERATIONS END ING IN FINAL ALL NIGHT SESSION 

AGREEMENT WAS REACHED ON 24 DECEMBER ON THE TREATMENT OF FOREIGN 

FIRMS IN THE PACT COUNTRIES.THE AGREEMENT REQUIRES RATIFICATION 

BY RESPECTIVE GOVERNMENTS BUT IS SCHEDULED TO COME INTO FORCE 

WITHIN SIX MONTHS. 

2.SALIENT POINTS ARE : 

DFIRMS IN EXISTENCE ON 3 DECEMBER 1970 ARE OBLIGED TO SELL 

51 PERCENT OF THEIR SHARES OVER PERIOD NOT EXCEEDING 15 

YEARS IN CASE OF CHILE ,COLOMBIA AND PERU AND 2 0 YEARS FOR BOLIVIA 

AND ECUADOR TO NATIONAL INVESTORS.LATTER ARE DEEMED TO INCLUDE 

INVESTORS OF OTHER PACT COUNTRIES OR THE ANDEAN DEVELOPMENT 

CORPORATION.BASE LINE FOR CALCULATING 15 /20 YEAR TIMESCALE IS JULY 

1974. 

2.NEW FIRMS INAUGURATED AFTER 1 JANUARY 1971 ARE REQUIRED TO 

SELL 51 PERCENT OF THEIR CAPITAL ON SAME TIME SCALE AS ABOVE 

BUT CALCULAATED FROM DATED THEY START PRODUCTION. 

/3) 
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3)EXISTING COMPANIES IN CHILE,COLOMBIA X3V PERU MUST SELL 15 0 

PERCENT OF SHARES BY END OF 3 YEARS AND 45 PERCENT BY END OF 10 

YEARS. FOR BOLIVIA AND ECUADOR THE FIGURES ARE 5 PERCENT OVER 3 % 

YEARS,10 PERCENT IN 7 YEARS AND 35 PERCENT AT END OF 15 

YEARS. 

4.COMPANIES WILL HAVE FREE ACCESS TO INTERNAL CREDIT SOURCES: 

VALUE OF TECHNOLOGICAL PROCESSES CAN COUNT AS PART CAPITAL: 

ROYALTY PAYMENTS MAY BE OFFSET AGAINST TAXES. 

5)IN CASE OF EXPLORATION AND EXPLOITATION OF PETROLEUM AND NATURAL 

GAS RESOURCES THE PARTICIPATION OF FOREIGN CAPITAL WILL BE 

AUTHORIZED PREFERABLY IN THE FORM OF ASSOCIATION WITH STATE 

ENTERPRISES OF THE HOST COUNTRY. MANAGEMENT WILL BE BY JOINT EQUAL 

COMMITTEE WHOSE TERM WILL NOT EXCEED 20 YEARS. AFTER PAYMENT OF 

ROYALTIES THE STATE WILL RECEIVE NOT LESS THAN 50 PERCENT OF 

PROFITS AND WHEN THE FIELDS REVERT TO THE STATE THE FOREIGN 

COMPANY WILL ASSURE THE CONSERVATION OF INSTALLATION AND EQUIPMENT. 

6 ) FOREIGN FIRMS ARE PROHIBITED FROM ENTERING ACTIVITIES WHICH 

ARE ALREADY ADEQUATELY SERVICED BY EXISTINGFI RMS OR FROM 

ACQUIRING NATIONAL COMPANIES. 

7)THE TREND FOR PUBLIC UTILITIES TO PASS TO STATE CONTROL MUST 

BE MAINTAINED. 

8)BANKS,FINANCIAL INSTITUTIONS AND INSURANCE COMPANIES WILL 

CEASE TO ACCEPT FUNDS FOR CURRENT ACCOUNTS, SAVINGS ACCOUNTS AND 

TERM DEPOSITS WITHIN A PERIOD WHICH HAS STILL TO BE DECIDED. 

IN ORDER TO CONTINUE RECEIVING SUCH FUNDS THEY MUST SELL A PERCENTAGE 

AS YET UNDETERMINED,OF THEIR SHARE TO LOCAL INVESTORS. 

9)F0REIGN COMPANIES OPERATING IN THE FOLLOWING SECTORS: 

TRANSPORT,OIL AND GAS TRANSMISSIONS,PUBLICITY,RADIO AND TELEVISION 

STATIONS,NEWSPAPERS,PERIODICALS AND THE INTERNAL MARKETING OF ANY 

' /PRODUCT 
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PRODUCT.MUST SELL A PERCENTAGE,AS YET UNDETERMINED,OF THEIR. SHARES 

m N A T I O N A L INVESTORS IN A PERIOD AS YET TO BE AGREED. 

10)FOREIQN COMPANIES WILL BE ALLOWED TO RE EXPORT THEIR CAPITAL 

AND THEIR REINVESTED CAPITAL WHEN THEY SELL SHARES TO LOCAL 

INVESTORS.PROFITS REMITTANCES,LIMITED TO U PERCENT PER ANNUM, 

AND ROYALTY PAYMENTS WILL BE PERMITTED THROUGH THE OFFICIAL 

EXCHANGE MARKET. 

11)INTEREST AND AMORTIZATION PAYMENTS WILL BE AUTHORISED FOR EXTERNAL 

LOANS WHICH HAVE BEEN APPROVED AND REGISTERED BY THE COMPETENT 

AUTHORITIES.A DOUBLE TAXATION AGREEMENT BETWEEN MEMBERS OF THE 

PACT IS TO BE DRAWN UP IN 1 9 7 1 . 

12)EXPROPRIATION IS ONLY TO BE CARRIED OUT IN CASES OF NATIONAL 

INTEREST ANDON PAYMENT OF ADEQUATE COMPENSATION IN ACCORDANCE 

WITH THE LAWS ESTABLISHED IN THE HOST COUNTRY, 

13)RE INVESTMENT OF PROFITS MUST BE NEGOTIATED AND WILL BE TREATED 

AS NEW INVESTMENT.ALL TECHNOLOGY CONTRACTS MUST BE APPROVED BY 

THE COMPETENT AUTHORITY. 

» 

3.SEE M . I . F . T . 

FCO PSE PASS TO WASHINGTON 

OF ENGLAND. 
MR. MORGAN 

DEPARTMENTAL DISTRIBUTION 
AIDSR DEPT. 

CRED ECGD TREASURY AND BANK 

[REPEATED AS REQUESTED] 
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Foreign and Commonwealth Office 

London S.W.1 

29 December, 1970 

LDCA. 

OVERSEAS INVESTMENT 

I enclose a copy of % self-explanatory article from a recent 
issue of The Financial Times', and should be grateful if you 
could send mc an account of the decisions on overseas investment 
reached by the Andean Pact countries at their recent meeting in 
Lima. ' 

?. I am sending a copy of this letter and enclosure to Radford 
at the Overseas Development Administration. 

J. W. R. Shakespeare 
Financial Policy and Aid Department 

P -
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FINANCIAL TIMES 

Cutting d a t i v e m 
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Andean Pact 
dilemma over 
foreign capital 
By Colin Harding 

LIMA, Dec. 15. 
THE question of how to treat 
foreign capital is the most im
portant of a number of difficult 
decisions which the Andean Pact 
countries — Chile, Colombia, 
Peru, Bolivia ?nd Ecuador—are 
due to take in the course of ses
sions bet,iTiinf; in Lima to-day. 
This could be their last chance to 
meet end of the year deadlines. 

Each member state welcomes 
foreign capital but whereas the 
strongly nationalistic govern
ments of Chile, Peru and Bolivia 
are committed to imposing heavy 
restrictions on its activities, 
Colombia and Ecuador are in 
favour of continuing the more 
traditional liberal treatment of 
foreign investments. 

In behind the scenes negotia
tions since the last meeting in 
November which ended in dead
lock the Colombians have 
apparently come to accept the 
principle that foreign companies 
should gradually revert to local 
ownership over a number of 
years but they will almost cer
tainly hold out for a longer 
period—probably 20 years—than 
the 10 years suggested by the 
junta (the agreement's secre
tariat which prepares policy pro
posals). 
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V - L A T I N A M E R I C A A N D O T H E R C O U N T R I E S 

11. 00 GMT 24.12.70 - 11.00 GMT 28.12.70 

Andean Pact's Ban on Foreign Investment On 24th December Havana radio reported 
that the five nations of the Andean Pact - Colombia, Ecuador, Peru, Bolivia and Chile -
had decided to establish a common system for dealing with foreign capital: they agreed 
to ban foreign investment in banking, insurance, electricity and telecommunications. A 
Tass report on 25th December said that the agreement provided, amongst other things, 
for all foreign companies in the signatory countries to be turned gradually into joint 
concerns, with steadily increasing participation by local citizens in their management; 
there would be a limitation on the remittance of profits abroad. 
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. L̂ ifc, (American Department) [y Ĉ w<rv>v̂ A-̂ v "^AAA, 

(American Department) 

Mr. MacGillivray's Note on Visit to 
Latin America 

y 

B 

I have discussed with Mr. MacGillivray the 
references to Chile in paragraph 3, noting that 
there appears to be a difference in emphasis on 
current U.S. attitudes to Chile from recent 
reporting from the Embassy in Washington. Mr. 
MacGillivray agreed that the statement that the 
Americans "have cut all aid to Chile" might not 
be wholly accurate, i.e. current aid in the pipe
line might be continued; and he specifically 
agreed that he was not referring to military 
aid (which is not necessarily in cash), on which 
the -Embassy have reported that the Americans are 
taking a more sympathetic line at least for the 
present. In fact Mr. MacGillivray said that he 
was recollecting (not entirely accurately I think) 
Mr. Millard's recent letter to Mr. Wiggin reporting 
his conversation with Mr. Herwitch. 

2. Mr. MacGillivray said that the Bank were doing 
an internal exercise on the Chilean reserves position 
on the basis that the Government would carry through 
full nationalisation of the copper industry and 
would agree to pay compensation. He said their 
preliminary conclusion was that the loss of exchange 
on compensation might be balanced by increased 
receipt from sales. On this basis nationalisation 
would not necessarily be economically disastrous. 
However, he admitted that there were many variables 
not least the price of copper. 

3. Please consider entry. You may think it 
desirable to enter copies of at least some sections 
of the report on the respective country files. 

(I 
(J. A. Robson) 
American Department, 
15 December, 1970. 

J Copy to: Mr. Wiggin (American Department) 

BlfV AVWY!** : M.^WfLv pet* fw G ^ ' CUAU , Av3|. C 
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BANK OF ENGLAND 

10th December 1970. 

Dear Jones, 

You may be interested in the enclosed notes which I 

have done arising from my recent trip abroad. 

I am copying this letter, with enclosures to Wiggin, 

Magor, Rawlings and Turner. 

Yours sincerely, 

/ 

Ronald Jones, Esq, 

fl^ <pL**" ' 3) 
O' (L 6r^ 

sct4r , > w * f ^ 
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The Andean Group 

There is considerable concern in the U.S. at the effect of 

the increasing influence of Chile, Peru and Bolivia on the Andean 

Group. An example of this influence is the highly contentious Draft 

Investment Law. I gather that the Colombians (and Ecuador) who r 
* hitherto have made a great deal of the running in the Andean Group, are 

now getting increasingly apprehensive about the socialistic policies of 

the above three countries, and they are now inclined to back-pedal. 

For the same reason it is becoming increasingly unlikely that Venezuela 

will join. 

V"~" 

10th December 1970. 
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PRIORITY LIMA TO FOREIGN AND COMMONY/EALTH OFFICE 

TELNO 4 2 1 17 DECEMBER 1970 

UNCLASSIFIED 

1719452 

f )RESSED TO FCO TELNO 421 OF 17 DECEMBER REPEATED FOR INFORMATION 

iSDECWQ, TOP copy 

(PRIORITY) TO SANTIAGO QUITO BOQOTA CARACAS ANlJ WASH I NO TON 

/ND (SAVING) TO LA PAZ 

IN A PRESS CONFERENCE QIYEN IN LIMA ON 16 DECEMBER SR MARCOS 

SANDOVAL, LEADER OF THE VENEZUELAN DELEGATION ATTEND INQ AS 

OBSERVERS THE THIRD SESSION OF THE COMMISSION OF THE ANDEAN 

GROUP WHICH BEGAN ON 14 DECEMBER, SAID THAT VENEZUELA HAD REQUESTED 

ASSOCIATED STATUS FROM THE MEMBERS OF THE ANDEAN QROUP. 

2. SANDOVAL SAID THAT VENEZUELA WANTED AN ARRANGEMENT WHICH 

WOULD TAKE ACCOUNT OF VENEZUELA'S ECONOMIC SITUATION AND AWARD 

HER THE SPECIAL TREATMENT TO WHICH THIS ENTITLES HER. HE ADDED 

HAT NO DECISION HAD YET BEEN TAKEN ON THE VENEZUELAN REQUEST* 

IT WOULD NOW BE STUDIED BY THE ANDEAN GROUP TO SEE IF IT WERE 

COMPATIBLE WITH THE TREATY OF CARTAGENA WHICH ESTABLISHED THE 

ANDEAN GROUP IN 1969. HE THOUGHT THE PROPOSAL WOULD BE DISCUSSED 

FURTHER AT THE MEETING OF THE DIRECTORS OF THE ANDEAN DEVELOPMENT 

CORPORATION TO BE HELD IN JANUARY 1971 IN CARACAS AND AT THE 

JCXT MEETING OF THE COMMISSION DUE TO TAKE PLACE IN MARCH IN 

LIMA. THE INVITATION TO VENEZUELA TO ATTEND MEETINGS OF THE 

ANDEAN GROUP AS AN OBSERVER WHICH WAS TO HAVE ENDED ON 31 DECEMBER 

fEXT, HAS BEEN EXTENDED INDEFINITELY TO ALLOW DISCUSSIONS TO TAKE PLACE. 

3. CONTENT OF THE VENEZUELAN PROPOSALS HAVE NOT BEEN MADE PUBLIC. 

SANDOVAL SAID THAT THE MOST IMPORTANT SUBJECTS FOR NEGOTIATION 

WERE THE RANGE OF PRODUCTS WHICH WOULD BE EXCHANGED ON PREFERENTIAL 

TERMS BETWEEN VENEZUELA AND THE PRESENT MEMBERS OF THE ANDEAN 

GROUP AND JOINT INDUSTRIAL DEVELOPMENT PROGRAMMES. OD£*<2<} k) 

F C O PLEASE PASS PRIORITY TO WASHINGTON 
MR. MORGAN 

[REPEATED AS REQUESTED] 
DEPARTMENTAL DISTRIBUTION 
AMERICAN DEPT. 

FFFFF 
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CONFIDENTIAL 071700Z 

CONFIDENTIAL 

TO FOREIGN AND COMMONWEALTH I 

7 DECEMBER 1970 

' • * > : > in 

RF ;N 
f 18 

-S DEC 1970 

/k &L 

ADDRESSED TO FCO TELNO 257 OF 7 DECEMBER REPEATED FOR 

INFORMATION TO QUITO LIMA LA PAZ SANTIAGO AND WASHINGTON. 

MY TELNO 239 PARAGRAPH 2: ANDEAN GROUP. 

I HAVE HAD A USEFUL TALK WITH NAVAS DE BR1GARD THE UNDER 

SECRETARY FOR ECONOMIC SUBJECTS AT THE MFA. 

2. IN GENERAL HE SAID THE COLOMBIAN GOVERNMENT TOOK THE 

LIBERAL LINE OUTLINED IN THE ARTICLE BY RODRIGO BOTERO 

ENCLOSED WITH MY LETTER OF 27 NOVEMBER TO MACGILLIVRAY 

AT THE BANK OF ENGLAND. COLOMBIA HAD A CLEAR NEED FOR INVEST

MENT IN SOPHISTICATED INDUSTRIES WHICH COULD NOT BE 

SUPPLIED INTERNALLY E.G. AMONG OTHERS OIL REFINING, 

ELECTRONICS AND THE ADVANCED MANUFACTURE OF DRUGS. COLOMBIA 

WAS ATTRACTIVE TO FOREIGN INVESTORS AND DID NOT ENVISAGE 

COMPULSORY NATIONALISATION OF,IT EVEN OVER A STAGED 

PERIOD. SHE DID NOT WISH TO BE PULLED DOWN TO CHILEAN AND 

PERUVIAN LEVELS WHEN THESE COUNTRIES WERE SO MUCH LESS 

ATTRACTIVE TO FOREIGN INVESTORS. 

3. ON THE OTHER HAND COLOMBIA WAS PREPARED TO ENCOURAGE 

FOREIGN INVESTORS TO GIVE INCREASING PLACE TO COLOMBIAN CAPITAL 

BY A SYSTEM OF INCENTIVES. NAVAS DE BRIGARD WAS NOT TO 

BE DRAWN ON THIS BEYOND SAYING THAT MORE GENEROUS PRIVILEGES E.G. 

OVER REMITTANCES AND RATES OF ROYALTY MIGHT BE CONSIDERED, 

A . THIS 

F 

f«rnrrm*i 
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4, THIS SUGGESTS THAT COLOMBIA WILL NOT SIMPLY TURN 

DOWN THE EXISTING PROPOSALS FORMULATED BY THE GROUP BUT RATHER 

PRODl-CE HER OWN ALTERNATIVE SOLUTION. 

HOWEVER NAVAS DE BRIGARD SAID HE THOUGHT NO DECISION IN 

THE GROUP WOULD BE REACHED THIS MONTH, THE ISSUE BEING 

POSTPONED UNTIL NEXT YEAR. 

5. ON THE OTHER HAND MY INQUIRIES SHOW THAT THE MINISTER OF 

DEVELOPMENT, JORGE VALENCIA (WHO WAS V'.E MAIN COLOMBIAN 

NEGOTIATOR FOR THE CARTAENA(SIC) PACT AND WHO WILL LEAD FOR 

COLOMBIA AT THE LIMA MEETING) IS EXTREMELY KEEN ON A 

DECISION BEING REACHED ON A COMPLETE PACKAGE WHICH SUGGESTS 

HE MAY BE READY TO MAKE CONCESSIONS ON FOREIGN INVESTMENT. 

IF SO EVEN MORE WILL DEPEND ON THE ECUADOREAN ATTITUDE. 

FCO PSE PASS ROUTINE TO ALL. 

MR. ROOGERS 
/REPEATED AS REQUESTED/ 

F I L E S 
AMERICAN DEPT. 
EX. PROM. DEPT. 
MR. HANKEY 
MR. BOTTOMLEY 

NNNNN 
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ROUTINE LIMA 

ELEQRAM NO.Id TO BOGOTA 

CONFIDENTIAL rop copy 

# 

TO FOREIGN AND COMMONWEALTH OFFICE 

DATED 1 DECEXUER 1j?0. 

CONFIDENTIAL 0122452 

ADDRESSED TO BOGOTA TELNO 14 OF 1 DECEMBER REPEATED FOF 

INFORMATION TO FCO AND QUITO. 

PF EIVED IN 

R J 

-2DECI970 

' • • - — • • • . — JL • - i iM«« 

YOUR TELEGRAM 239 TO FCO: ANDEAN PACT CONVENTION ON TREATMENT 

OF FOREIGN CAPITAL. 

YOU MAY WISH TO REPEAT YOUR TELEGRAM UNDER ^F^IZUCZ TO QUITO, 

IN VIEW OF THEIR TELEGRAM NO 151 TO ME. 

2. INDICATIONS rROh THE SECRETARY OF ANDEAN PACT JUNTA AND 

FROM COLOMBIAN AMBASSADOR HERE ACCORD WITH ESTIMATE OF COLOMBIAN 

POLICY IN YOUR PARA 2. BOTH BELIEVE COLOMBIA WILL HJT 

WISH TO PROVOKE A CRISIS BY ITSE..F REJECTING THE JUNTA'S 

DRAFT CONVENTION OUTRIGHT, BUT WILL WANT TO SEEK 

SUBSTANTIAL AMENDMENTS. NEWSPAPERS HERE REPORT THAT A MEETING 

ON THE SUBJECT IS TAKING PLACE BETWEEN COLOMBIA AND ECUADOR 

IN BOGOTA, AND THIS WILL NO DOUBT DE IMPORTANT. 

3. I UAVZ NOT SEEN ABLE TO FIND ANYTHING, OUT HERE ABOUT 

ECUADORIAN INTENTIONS, BUT QUITO FAY NOW BE ABLE TO COMMENT. 

FCO PSE PASS BOGOTA AND QUITO. 

[HEPEAK2D AS R.JGJJEiSTL'DJ 

[EL NORGAN 

p i L :z a 
.JL&ilCAH D. 
F.P.J. 
iiR. NANEJCY 
LR. SOTTCELiZY 

CONFIDENTIAL 
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13th November, 1970. 

The Hon. H.A.A. Hankey, CM3, CVO, f / .I j ^ 
Foreign and Commonwealth Of f i ce , ^ t k W r t W"Xt*AJ ^fwV 
King Charles S t r e e t , 
LONDON. S.W.I. 

Dear Mr. Hankey, 

<t « ^ T ^ tor ? W u£ e 

It does not seem very long ago since you were kind enough to come 
and have lunch with us in our boardroom. 

Since then a great change has come over the South American scene, 
particularly with the formation of the Andean Community, and this is 
where the political developments are becoming a source of worry to us, 
in particular as to how they will legislate as regards foreign investments 
in these countries. 

I am therefore sending you a publication issued by ONIT, the 
Secretariat in Lima of the Andean Community, as to how foreign investment 
should be treated by the five governments. I am not really sure of the 
status of this publication, but on the surface it has to be ratified by 
three out of the five governments to take effect. 

Yours sincerely, 

r tU-

J.L. R 

^ /*'' 
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A r t i c u l o 1 . -

Para los ofectfos del presents B^gimen, se entiende por: 

Inversi6n crtranjera directs, los recursos financieros y loa 

bienes tangibles de propiedad'de personas naturales o e'npre -

sas extranjoras que se aporten al capital isocial de una empre 

sa, con derecho a la reexporfcaci6n de su Valor y, a la transfe 

roncia de utilidades al exterior. 

Inversionista extranjoro, al propietario de una inversi6n ex 
tranjera directa. , 

Inversioniota nacional , el Estado, las personas naturales na 

cionales, las personas jurilicos nacionaj.es que no persigan -

fin de lucro y las empresas nacionales definidas en este ar

ticulo. So considerara" tambie'n como inversionistas naciona_ -

lea a las personas natural^s extranjeras con residencia inin-

terrumpida en el pais receptor no inferior a un ano, que re -

nuncien ante el organismo competente el derecho a reexportar 

el capital y a remitir utilidades al exterior. 

r ! 

I 

Empresa nacional, aque?.la cuyo capital1 social pertenece en 

m5s del ochenta por ciento a inversionistas nacionales, siem-

pre que eea proporci6n se refloje en lu direcci6n tecnica, fi 

nanciera, administrative y comercial de la empresa. 

i 

Smpresa mixta, aquella cuyo capital sbcial pertoneco a invejr 

sioniutas nacionales en una proporci6n que puede fluctuar en-

tre el cincuentiuno por ciento y el oohenta por ciento, siem-

pre que esa proporcion se rofleje en la direcci6n t6cnica, fi 

nanciera y administrative o comercial de la empresa. 

Emprer.a extran.jera. aquella cuyo capital social pertenocien-

te a inyersionistes^ nocionales es,inferior al cincuentiuno -

por ciento. I, i 

i 

Comision, La Comision del Acuerdo de Cartagena. 

http://nacionaj.es
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i r. 
Junta, lo Junta del Acucrdo de Cartagena 

Palo Hiembro, uno de los Paises Hiembroa del Acuerdo de Car-

tagena. 
I 

| i 

Articulo 2.-

Todo inversionista oxtranjero quo desee invertir en alguno de 

los Poises Miembroa debera" presenter su s<plicitud ante el or-

ganismo competente, el cual, previa cvalunci6n, s6lo la auto-

rizara" cuando corresponds a laa prioridades del desarrollo -

del pais receptor. La solicitud debera" atenerse a la pauta -

que se senola en el Anexo del R6gimen. j ,, 

i 

La Comisi6n, a propuosta de la Junta, podr5 aprobar criterios 

comunea para la evaluaci6n de la inversi&n extranjora directs 

en los Paises Miembroa. 

Articulo ) . - , 

Los Poises Iliembros no autorizaran inversi6n extranjero direc 

ta en actividader que consideren adecuadamente atendidas por 

empresas existente. 

Tompoco autorizoran inversion extronjcra dirocta destinada a 

la adquisicion de enipresas nacionales. ' 

Podrfi outorizarse, en cesos oxcopcionolos, la compro de occio 

nes do propiedad de iqversionistas nocloAalets por inverionis-

tas extranjoros, eiempre que so cuoplan 'los siguientos condi-

ciones: 

a) rue ul aporte sea estrictamente Indispensable para la 

adquisici6n de tecnologia o pa*ra la exportaci6n de -

los productos de la empresa respective ia los mercados 

de terceros poises; >i 

b) que los inveraionistaa nacionoles mantengan por lo me 

nos el cincuentiuno por cionto del capital social de 

la empresa, y que esa propojrci6n ee reflcje en la di-

recci6n t6cnice, financiera, administrative y comer -

cial de la empress. ' 
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I c) que el inversionista extranjera se comprometa a | 

en venta las acciones que haya adquirido en la ea 

para su compra per inveraianidtas nocionales, ,dc 

de un plazo que no exceda do diez onos, que se f 

en cada caso seg&n las caracteristicas del aeotor. La 

autorizocion oxpedida per el organistno corap. , 

contended el plazo ,y las condiciones en que se curap 

rn" dicha obligacion, la forma en que ae determinara" -

el valor de las -ccionos â . tierapo do su venta y si -

fucra el caso, los sistemas que aseguren el traspaso 

de Istas a inversionistas nacionoles. 

Bolivia y el Ecuador podra"n autorizar la compra dc acciones -

de propiedad de inversionistas necionales por invorsionistas 

extranjeros, cuondo el aporte sea indispensable para la expor 

taci6n do los productos de la emprosa respective al mercado -

subregional. Asimismo el plazo senalado en el literal (c) de 

este articulo no podr6 exceder de quince anos tratfindose de 

Bolivia y el Ecuador. 

El inversionista extranjero no podra" pagar el valor de las a_c 

clones que adqu.iero en virtud do la autorizaci6n excepcionol 

a que se rrfiere este articulo, con accionos, bonos o titulos 

extranjeros semejantos. 

Articulo 4.- ' * 

Toda inversi6n oxtranjera directa se registrar^ ante el orga-

nismo competente junto con la docisi6n gubernamentol on que -

so determined 'las condicionos de la autorizaci6n. El monto -

de la inverai6n so registrar^ on moneda libremonte convert! -

ble. 

Articulo 5«- i 

El control del cumplimiento de las obligaciones contraidas -

por los inversionistos extranjeros estarS a cargo del organis 

mo que rogistra la inversi&n, en coordinaci,6n con las reparti 

clones o dependencies estatales competences en cada caso. 
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Ademfis do las iunoiones que se senolan on otras disposici 

del presente Regimen y do las quo so estoblezcan en el re 

mento respective, corresponder^ ol orgoyismo competence: 

a) Controlur el cumplimiento de los compromises do 

ticipaci6n nacional progresivo on la dirocci6r. 

ca, administrative, financiers1'y conercial y en 

capital de la eiaprosa. 

b) autorizar la compra de acciones do inversion;.' u 

cionales por invorsionistas extranjoros, confonno a 

lo festablecido en el presente RSgimen; 

c) Establecer un sistema de informaci6n y control d-. -

los precios de los productos,intermedioa que sununis 

tren los proveedoros do tecnologio o capital extra**-

jero; | , ' 

d) Autorizar la transferencia al exterior, en divisas -

libremento convertibles do toda suma a cuyo envlo 

tengan derocho las erapresas'segun el presente R6gi -

men y .las leyes nacionoles deiipriis respective; 

e) Centrolizar los registros'eatadfsticos, contables,do 

informaci6n y control relacionados con la inversion 

extronjera directs; 

£) Autorizar los contratos de lieencia'para uso de tec-

nologio importoda y para la explotaci6n,do marcas y 

patentee. 

Art leu lo. 6.-

El invcrsionisto extranjjro podra" reexportar ol capital inv 

tido cunndo veada sua ncciones a'inversionistas nacionalea o 

cuando so produzco la liquidcci6n do la empresa. 

La venta de accionoa de un invcraionigta extranjero a otro 

versionista axtranjoro doberfi sof prcvidmente autorizoda nor 

el organismo competence y no so con'siderarfi como roexpor. 

ci6n do capital. 
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rSe entiende por capital reexportable el formado por el monto 

de la inversi6n extranjera diroct'a inicial regisfcrada y c, 

tivamente realizada, ma's las relnversiones efectuadas en la 

misma empress conforme a lo dispuesto jen el presente B6gi 

y menos las p6rdidas netas, si las hubiore. 

Articulo 8 .-

Se podrd transferer al exterior en divisas librcmcnte conver

tibles, todas las utilidades comprobodas que provengan do la 

inversion extranjera directo, previa au£ori1zaci6n del organ is_ 

mo comnetonte. , ', ,il 

La conversi6n correspondiente se realizar6 al tipo de cambio 

vigonte ol t6rmino del ono contable en Ique so goner6 la utili 

dad que se remesa. 

. , ' " , i 
Articul9 9.- ' '*, 

La reinversi6n de utilidades percibidas por las ompresas ox -

tranjoros deberfi autoriznrse y negocinrse con todas las forma 

lidades de una nucva inversion y s6lo po*dr6 reoxportarso cuan 

do el invorsionista extranjero venda sus accionos a invorsio-

nistas nacionales o cuando la empresa se liquids. 

i 

Artfculo 10 .- i 

En casos de oxcepci6n, deterninados en If. nutoriznci6n inicial 

los gobicrnos de los Poisea Iliembros podran admitir la rein -

vorsi6n do las utilidados percibidas por. la ompresa extranj^ 

ra, sin nocosidad de autoriznci6n particular, hasta un monto 

quo no oxecdn anualmente el cinco por ciento del capital paga 

do do lr. empresa respective. En ostos cosos subsiste la obli 

gacion do rogistro. 

Articulo 11 .- ! , 

Los cr'-ditos cxt^rnos que controe una empress requioren outo-

rizaci6n previa y registro por el organismo competente. 

i ' -
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Se podrin nutoriznr limites globolos do ondoudomicnto lextcrno 

por periodos dotorminados. Los contratos d© cr6dito oxterno 

cclobrados dcntro do los limitos globales oujborizodos, uobe-

rfm sor reglctrados ante el organisrao competente. 

Artlculo 12 .- ' ' 

LOG gobiornos do los Paisos Micmbrbs BO abstondfdn do avalnr 

o garantizar on cuolquior forma, ya soo diroctamente o por in 

tormodio do instituciones oficialos o seraioficiales, opcracio 

nee de crodito extorno colebrodos por orapresos oxtranjeros. 

Artlculo 13 •-

Lcs transforoncios al exterior quo ofoctuen las empresas por 

concepto de amortizoci6n a interosos por el uso del or6dito 

externo, se autorizara"n siompre quo se a Just en a log t6rminos 

del contrrto do cr6dito rcgistrado. 

La taso do intor6s efectivo anual quo paguen los empresas ex-

tranjoras por el uso del cr6dito oxterno no podr6n oxcoder en 

ma's de tros puntos la tnso do intords'dc los valores de prime 

ra close vigonte on ol mercado financioro del pais do origen 

de la moncda on que se hayrt rcgistrado la oporaci6n. 

Para los efectos dol gresepto nrticulo (se ontiendo por intores 

cfectivo el cos o total que debe pagar el doudor por la utili 

zoci6n del cr6dito, incluyondo comisionos y gastos do todo -

orden. '< 

Artlculo 14 .'-
. i i i II i 

3n materia do credito,intcrno, las omprosos oxtranjeras tori -

drin acceso unicamonto al do proveedoroo y s6lo para la adqui 

oici6n do bicnos o scrvicios naclionoles* ( 

Artlculo 15 .-

Todo contrato sobre importaci6n do toon^logla, on cualquiora 

de sus forraos, doboro" sor exominado y 's'omctido a la aprobacioh 

del orgonisao competent© del respective Pfeis Miembro, ol cual 

para la dotcrminaci6n y negociaci6n do'su costo, dobord ova -

luar la ccntribuci6n ofcetiva d© la toanologla importoda, mo-

dianto la ostimaci6n do sus utilidfdos probables, el prccio -

de los biones quo incorporon tocnolog^a u otras formes ospocjt 

ficas de cuantificoci6n del cfocto do la tocnologio importoda. 

•i I 



• xculo 16 '.-

;ontrctos sobre import- ci6n de tecnologla deboron con te

nor, por lo menos, cla'usulas sobro lna matorias siguientc 

a) Identif ic::ci6n do las modalid,ades gi, 

trnnsferoncio do la cocnolog^.^ qu< 

b) Valor contractual do cede uno do los 

lucrodos on In traasfurencia do tacnologia, ex-

en forma equ. 

tro do la Inversion cxtronj' otn. 

Artloulo 17 .-

| 

Los Pcisos r.iembros no autoricardn lo colebroci6n do contr% -

tos sobro transforencia do tocnologfo externa quo contengnn: 

o) Clduauloa on virtud Je las cuales ol suministro 

tocno] Ileve consigo la obligoci6n, para el p 

o la em:. roceptora, de adquirir do una fuente do 

"ainfda bienes do capital* biehas intermedioo ;, 

tenia prima, personal o tecnologla. En caaos oxecp-

cionales ol pais rocoptor pô ra" aceptar cl^usulas do 

esta naturalosa para la adquisici6n do bienes do ca

pital, productos interraedios p motorics primas, eiem 

pre que e] precio do los miamoe corrosponda a los ni 

voles corriontes on el morcado intornacional; 

b) CiSueulas conformo e las cuelos la empress vondodorc 

do te,cnolog£a sn reserve el derocho do fijar los pre 

cios de ventc o roventa de l'os proauctos quo so ola-

boron con basu on la tocnologfa< respective; 

c) Clousulos quo contongan restricciones rofarontos al 

volumcn y estructura do la produccion; 

d) Cldusulas quo prohiban ol uso do tc^ologia compcti-
doras 7 

0) Otrns cldusulas do ofocto oquivalonto, [ 

Lvo cases excopcionclos, debidomente 'calificodos por el or-

lismo competent0 del pais receptor no so admitira'n cldusu -

las on que so probiba o limito do cuplquier moncra la exporto 

cion do los productos oloborados a base de lo tecnologio res

pective. , 

—L 
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ningun cnao ae admitiran cl6usuloa dot Oat's naturaleza em -

laci6n con el intercambio oubrpg^onal'o'para la exportacx6n 

de productos similares a torcoros poises. 

Artlculo 18 #- ' 

No se coraputoran como aportos de capitali las contribucion 

tocnol6gicos intangibles de las empreans extranjeras cuondc 

sean surainistrndae por la casa matjriz respective o por fill 

les do la mismp casa matriz, ni se,adniifir6 a las empresaa ex 

tranjoras deducci6n alguna, para los efpetos tributaries, j 

concepto do pago de regalias a su caea matriz o a otra filial 

de 6sta. 

i 

Articulo 19 •- i ' 

Las autoridades nacionales emprender^n una tarea continua y 

sistcma'tica do investigaci6n do las teenciogias disponibles -

en el mercado mondial para Ins distintos'ramas industrialos, 

con el fin do disponcr de las solucioneo alternatives mas fa-

vorablos y convenicntos para las condicioncs econ6micos do la 

subrogi6n y rcaitira'n los result?!dos do sua trobajos a la Jun 

ta. Esta accio.; se adelantarfi en forma coordinada con las -

que en otro capitulo do este H5gdmen se adopt on en relaci6n -

con la produccion de fcocnologio nocional o subrcgionoli 

Articulo 20 .-

Comision, a propuestr. do la Junta, aprobara", antes del 31 

do Diciembre de 1972, un programs encam^nado a promover y pro 

tegor la produccion do tecnologia subregional. 

Sste progroma de-bora" contener, ontre otros olementos: 

a) Boneficios espocialos, tributaries o do otro 6rdon, 

para estimular In producci6n de tecnologia y espe -

claimants de las rulacionadas con ol use intensive -

do insumoe de origen subrogional o quo ost&u disena-

das para oprovechar oficozmonte los factoros produc-

tivos subregionalos. ' 

b) Fomento do las exportocioncs a torceros poises dc 

productoa olaborados a base de tocnologia subregio -

naif 
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En ningiin coso ae admitiran clousulaa dot oat's naturaleza en -

i6n con el intercambio subrpgional' cpara la exportacx6n 

' productos similnres a torcoros paises. 

Artlculo 18 #-

1 

No se coraputoron. como aportoa de capitali las contribuciorior. -

teci:ol6gicas intangibles do las empresas e^ctranjeras c 

sean surainistrades pop la casa motjriz respective o por fila 

les do la mismp casa matriz, ni se.admitira a las empresas ex 

tranjeras doducci6n alguna, para los efpetos tributaries, 

concepto de pago de regalias a su casa matriz o a otra Til

de 6sta. 

Articulo 19 .- . ' 
I I 

Las autoridodes nacionoles emprenderan una tares continue y 

sistema'tica do investigeci6n de las teenciogias disponibles -

en el mercado mundial para Irs diatintas'ramas industrialcs, 

con el fin do disponcr de las solucionea alternatives mas fa-

vorables y convenientos para las condiciones ocon6micas do la 

subregi6n y rccitir&n los recult?.dos de sua trabajos a la Jun 

ta. Est a accio. so adelantara on forma coordinadn con les -

que en otro capitulo de oste HSgimen so adopton en relaci6n -

con la producci6n do tocnologia nacional o subrogional* 

Articulo 20 .-

La Cotnision, a propueatn do la Junta, aprobaro", antes del 31 

do Dicicmbre de 1972, un programs encami^nado a promover y pro 

fcegcr lc producci6n do tecnologla subregionai. 

Eeco progrcma dobcrd contener, ontro otros eiementos: 

a) Boneficios especiales, tributaries o de otro 6rdcn, 

para estimular In producci6n de tecnologio y espe -

cialmonto de laa relacioncdas con el uao intensive -

do inaumos de origen subrogional o quo ost6n disena-

das pare oprovechor eficozmente los foctoros produc-

tivos subregionalos. ' 

b) Fomonto do las exportaciones a terceros polaos dc 

productos olaborados a base de tocnologia subregio -

nal; 
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CAPITULQ II 

fculo 

oxtranjor- oblignrdn a ] 
nos del cincuentaiuno par cJ :<t,o del total 
ra su adquisicifin por invorsionistos r 

Esta obligacion so dober^ cumplir on forma gradual y .-
va dontro de un plozo quo no podr6 exceder do diez 
Colombia, Chile y Peru y do quince anas on Bolivia y ol Ecua
dor, contodos a parttr do la focho do la autorizeci6n porti -
nonte 

La obligacion do ponor on venta no se.extiugue por el vonci -
miczito dol ploso respective. 

La decision jjor la cual ol crgani ompetente dol pais re -

ceptor autoricc. una inversion para ol estab .,to do una 

emprese extronj vr on su territoric, fijara" ol pla%o y laa -

condicionos on quo so cumpliro" dicho obiigscion, asi como 
foraa en quo s dot rmincrd el valor do las acciones al tioi 

do su venta y, si fuore el case, los e quo aeguren el 

trasposo de 6stas a iriversionistps nacionalos. 

Articulo 26 ,.-

Cuando so tr?»t.a do, empresse extrnnjeras cu/ya producci6n so -

destine sustancialiacnto a la exportoci6n o raorcados do torce-

ros peisoe, los plnaOJ quo brats el Articulo 25 podran ser 

haste de quince afios on Colombia, Chilely Pord y hosts de 
vcinto aaos on Bolivia j el Ecuador. 

ontonder/S quo la prouuecidn so destine sustianciaimontc 

oorcadoa do tercoroc poises cuando, dentro de un turaino que 

no padre" exceder do cincb alios, no cones del cincuonta por 

cionto do la producci6n de la emprfesa so exporto a esos merca 
dos. 

M 

h 



Articulo 27 .-

En los progroracs scctoriales de desnrrollo industrial ty en -

lbs programae conjuntos do dcsar-ollo ogropecuorio la Co:. 

a propuosta de la Juntu, podr^ oetablecer plozos dif or antes 

los indicados oh el Articulo 25, psra la transforninci6n de • 

proses extranjcras en empresos mixtns y considerora" de m 

ospecial la situoci6n do Bolivia y el Souador. 

Articulo 28 ,-

Las emprosas mixtaa go^aydn de ios siguiontos boncficioc. 

tre otros: I 

a) Libra acccso ol cr5dito intern6 dn todas sua i'ortaas; 

b) Accoso a los sectorea de la octividad eeonomica re -

sorvodos para las empresas nrcionales; 

c) Derecho a computar como aportc do capital el valor 

de la tocnologia importoda on la forma ostablecida -

en el inciso torcoro del Articulo 14; 

d) Pacultad de d@ducci&n, para los efoctos tributaries, 

de los sumns pngadas porconcepto do regalias. 

II 

i 



NOILTiS ESFTSCIALSS POR SLCTQRES 

l e u l o 29 . -

Lao cap: extranjoraa quo inicien aue actividi el 

"tor do p.roductoa bisicofl con posteriori U la entrnd 

vigor del presonto Regimen, dob a tours su. 

pocicionoi . 

Durante los dioz primcrca ones do vigenc:;- ente B6gx-

racn, on'forma e::cepcicnal 7 on casos debidnmente caiificados 

por el pais receptor, so podrfi nutorizor la actividad do om -

preens cxtrrnjeras on cstc sector bajo ql sistoma do cancel 

nee, siempre que el plazo del contra to respective no exceda -

do veintc anos. 1 

En ningun caso ol olazo do oxploraci6n podrd exceder do cinec 
anos. 

Los Palace Miombres no autorizar&n doducciones por agctamior.-

to para fines tributaries 8 las er.prosas que inviertan en ea-

to sector. I, ' 

la participeci6n do omprosas oxtrenjoras on la oxploraci6n y 

oxplotaci6n do ynciraiontos do hidrocarburos llquidoo y gnsoo-

soe so -utorizar^ j.i Cerent enonto on la forma do ccntratos 

ociacion con JStonroaas del Estado del pale receptor. 

artlculo 30 .-

Los contratoa dv r.sociaci6n do qucltrata ol artlculo anterior 

so ceniraxi a la a siguicntos roglasi 

n) La direccion tecnico., financ'iora, administrative, y 

comercial, estorA a cargd do un comite ojocutivo 

constituido poritariamontc; 

b) £1 plazo del contrato no podra" excodor do veint 

c) El plazo psro escploracioa no ptodrfi pasar do cinco a-

no a durante los cualos La pmpresa' extranjora asoc 

da ostarf. obligada a hacor invorsionos anualcs m' 

mas on cuantio quo so eotdpUlara en el contrtto; 

1 ' 
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d) Una voz pngadaa y 

diontos, In portioipacidn de L̂e @ 

I no podrfi sor inferior ol cincuont ionto 

utilidndee di 1 

injpuoetos a . ; 

La ol$uaula di 

ci6n, a oar 

prove la cons< 

- 7 

f) Medidaa cficcc 

yaciDicnto. 

/•rtloulo 31 •-

No ae adnitird cl Oatablecimionto do ooproaas extra] 

nuova invorci6i: extranjora directa on o3 soctor do aervici 
publicos. So oxcopt&on do osto norma laa invoroiones que tu— 

vieran quo roolizar laa ooprooos oxtranjerae actuolmonte axis 

tentcs para opcrar on condiciones do afioioncia t£cnico y eco 

:i6mica. i 

Para estos cfectos, so considoron aorvicios publicos los de -

ogua potable, elcantarillado* onorgfa ole'ctripa y alumbrodo, 

0800 y aorvioioa saaitarios, telofono.;, corrcos y telecomuni-

caciones. 
i 

Artlculo }2 .-

Ko LO admitlr^ nuova Lnvorsioa sxtranjora direct: an ol toe -

tor do los soguros banco eoincrcial y donas instituoionoa fi -

naneiora*, 

Los banco* oxtranjeros actfualmonta existontoa en ol torritc -

rio do loo Paisos Kiembros dojar&B do rocibir dopfisitos loca

les on cuenta corrionto, en cuentoa do ohorro o a plaso fijo, 

dontro de un plozo de tres anofi contadoa desdo !<' antra da 

vigor del presente R6gimen. 

Loo bancoe oxtranjeroa nctuaiccntc exist ont'os qu 

tinuar recibiendo dep6sitos locales do cualquier i?spocia 

r(n transformerso en omprosrs mixtas, para cuyo ofecto 

dr&Q en vento accionos quo correspondon por lo n-mos al see 

ta por ciento do su capital para su adquisici5n por irvorsio-

nietaa nacionaloe dontro del plazo eenolado on ol incieo onto 

rior, I 1 i 



Artfculo 33 .-

ndaitira' nucva inversion extranjcra diructa on 

dc " ;neporte interne, publicidod, radiocmisoras comerci 

ones it:: on, acrlodicoa, rjovistas ni on las 

cad la comercializccion interna do oroductoa do gu . lor 

eie« 

Las otaprcuns oxtrenroras que operen ilmente en estos i 

tores aeoeron transformorse en empreaaa mixtasj para cuyc 

to dober&n poner en venta por lo a/encs el so sent a par ci snto 

do sue acciones pare su adquisici6n por invorsionistas a* 

nalos en un plazo no mayor de tres ono^, contados r. parti 

la untrada en vigor del presente R6gimon en Colombia, Chile y 

Peru" y de seis onos en Bolivia y el Ecuador. 

Lc dispucsto en el primer inciso de est a articulo se aplicara" 

loa oleoductos, gaseoductos y otras formas semejantes de -

transport© do productoa an lo reforonte a contratos que se ce 

lebrcn con posterioridad a la ontrada, en vigor del presente -

R6gimen. 

Artlculo 3» .-
I 1 

La comiaion, a propuesta de la Junta, nodrd determiner otros 

sectores de la octividad ocondmica quo loa cinco Paisos Miom-

bros reservara*n para las euprcsas nacionalcs, -publicas o pri-

vadas, o para,las emprcsas mixta 8. 

Por su parte, cualquior Pais Miembro podra", resorvar para la: 

empresae nacionalos, publicas o privadas, o para las emprcr 

mixta* otros soctoros do la actividad aconduioa dietintos do 

lea eofialadofl en osto capitulo. i 
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DISPOSICIOKES VAKIAs 

Articulo 55.-
* ^ n ^ • i' • • • • • — • • » — — ^ a m M ^ H m m 

£1 capital de las aociedades tlmas deberfi estar r^prese; 

do en acciones nominativas. Las acciones al portador de 

sociedades aiiSninas existentea debet anafo.!"2iarae en 

nee nondnativas dentro de] piazo de un afio contado deade la -

:;.ada en vigor do est ' n. 

Art,£culo 36.- I 

m&O se trate de proyectoe que corresponds a product 

ra Bolivia o el Ecuador por aplicaci6n del Articulo 50 del A-

cuerdo de Cartagena o de productos que sean asipnados a cu,. 

quiera de eilos en programas sectoriales de desarrolio indus

trial, los cuatro pafses restantee se pompror^eten a no autori_ 

zar inversi6n extranjera directa en sus territories. 

Artfculo 37.-

La Comisi6n, a propuesta de la Junta, aprobarS, a m6s tardar 

el 31 de diciemore de 1971, un conveni©' destinado a evitar la 

doble tributaci6n entre los Parses Iliembros. 

Dentro del mismo plazo la Comisi6n, e prbpuesta de la Junta,-

aprobar& un convenio tipo para la celebraoi6n de arreglos sjo 

"ere doble tributaci6n entre loa P&fses rjiembroa y otros esta 

dos ajenos a la Subregi6n. Entretanto, log Palsea Miembros -

se abatendran de aeltbrar convenios de esta ns'uraleza con -

ningun pais ajeno a la 3ubregi6n. 

ArtlculQ 38.-

Loa Paises Mlembroa se comprometen a mantenerse reclprocamen-

infortnados y a infomar a la Junta sobre lias autorizacionee 

de inversi6n extranjera que otorguen en sua territories, cc~ 

el objeto de faciliter una creciente armonizaci6n de sua poli 

ticas y de mejorar su capacidad de negopiaci6n, eapeoialmente 

para obtener condiciones no menoa favorables para el pais re

ceptor que aquellas que se hay an negociado etx casos similarwa 
en cualquier otro Pals Miembro* 



• 

'.culo 39.-

. - ^mpresas extranjeras P.61Q podrar, s pox 
i de utilidad pu adeeuada GO. 
ici.6n, ronjovme a lo establecido ntes dcL -

pals respective. 

Articnlo 6-Q._ 
• • • < f c l l l M l M « > M H . H I • «.'—II — « — 

I 

Los inversion!stas extran,jeros tendran los siguientes dereohce 

a) Reexportaci6n de capi ta les en' l'a forma es/fcablecicia 
en el presente Regimen; ' 

1 i i 

b) Remesa de ut i l idades ,lfguidas; y ' 
c) x êmesa de regal ias en la forma ^stablecida en e l -

contrato r e s p e c t i v e 

Para los e fee tele iodicados en este artfc'uj.o, los invers ionis-
t a s extranjeros jendran acceso a l mercado de d iv i s a s . 
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.CAPITULO VI 

CONTROVERSIAS 

^ A r t f c u l o 4 1 . -

En ninglin instrumento relacionadp con inverciones ejctranjer&s 

o transferencia de tecnologie ae admitirdn <jlausulas\cme eus-

traigan los posibles conflictoe o controversies de la juzjg— 

diccidn y competencia nacionales del pais receptor. 

Las discrepancies entre los Parses Miembros del presente Re\'£i 
men, con motivo de sti interpretaci6n o ajecuci6n, seran resuei 
tas siguiendo el procedimiento senalado en el Capftulo II, Sec 
ci6n D.f " De la solucidn de controversies", del Acuerdo de 
Cartagena. 
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CAPITPLO VII 

EL REGIMEN COMUN Y LAS INSTITUCTONES DEL 

ACIJEHDO DE OAK̂ 'AGENA 
i 

Articulo 42.- j 

Ademas de las contenidas en el Acuerdo de Cartagena y a las -
que se establezcan en loo reglamentos correspond!entcs, se con 
fieren a la Comisi6n 7 a la Junta las siguientes facultades: 

Comisz6n 

a) 

b) 

O 

Junta 

&) 

b) 

Perfeccionar las nomas y criterios contenidos en 
el Regimen Comun; 

Decidir sobre las propuestas que la Junta eleve a 
i i 

su considered6n respecto del tratamiento a los ca 
pitales extranjeros y del sistema de producci6n y 
comercializacidn de tecnologfa, en cumplimiento del 
presente R6gicen. La Comisi6n tomai'a decisiones -
en betas materias, siguiendo el regimen de votacion 
previs^o en el literal b) del Articulo 11 del Acuer 
do de Cartagena; 

Aprobar* a propuesta de la Junta, los reglamentos 
que seen necesarios para la mejqr ajilicaci6n del -
Regimen Comun. 

Volar por la aplicacidn y,el cumplimiento del R6gi 
men y de loe reglamentos que sobre la materia aprue 
ba la Comisidn; 

Centralizar la informacidn estadistica, contable o 
de cualquier otra naturaleza, relacionada con la -
inversi6n extranjera, proveniente de I06 Palses 
Miembros. 

c) Acopiar informacidn econ6mica y juridica sobre la 
inversi6n extranjera y suministrarla a los Paises 
Miembros; ' 



^ d; Froponer a l a Comisi6n modidas para pe r fecc ionar y 
* reglamentar e l present-. ::; 

e) Coordinar l a l abor de los o lea 
propiedad i n d u s t r i a l , mientras EU 
Ofic ina Subregional de que 1 t feu lo 4* . 

/ • r t fculo 4-; . -

La Comisi6n, a propuesta do la Junta, i una Ofici 
Subregional de Propiedad Industrial que tend] 
examinar las solicitudes de ro, mareaa y patentes d 
cualquier origen, aprobar 7 registrar las marcas y otorgar el 
pxdvilegio de patente cuando sea el caso, confonae a las ro— 
gias del presente instrumento. 

Los registros de marca y los priviltgio9"dc patente otorgados 
por la Oficina Subregional de Propiedad .Industrial tendran 
lidez en el territorio de todoe los Paige's Miembros. 

Artfculo 44.- ' , 
• •• - • 

Mientras no en t r e en fttncionaaiento Subregional 
Propiedad I n d u s t r i a l , l a s 0 on dfi 1 e i tud do r e g i s t r o 
de una marca en cua lqu ie r Pa l s Miembro,.otorga a l p e t i dona t io 
un derecho de p r i o r i d a d durante un plazo die ee ia . a -
s o l i c i t a r e l r e g i s t r o do aquel la en los des i s Pafaea Xienbros. 

ra l a s p a t e n t e e , e l oencionad .^cho de p r i o r i d a d sera" de 
un ano. 

1 

Ar t i c iuo 4 5 . -

La Comisi6n, a propueate de l a Jun t a , 
au": • anal p • ato 

su cargo, ademaa, J 
•••i<5n a que se i r t f cu lo 

l i f u n d i r l a en t re los Pa i ses " 3 i-oa, 
ga d i rec tamente aobre l a s aiamas to 
clones de c o a e r c i a l i z a c i 6 n de 
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Articulo 46.- ( | 

Wntee del 31 de diciembre de 1971 la Comisi6nt a propuesta de 
la Junta, adoptara un reglamento para ,1a aplicaci6n de las -
normas sobre prbpiedad industrial en todos los Palses Iliembros 
Dicho reglamento comprenderd, entre otros, los temas eiguien-
tee: 

a) Determinaci6n de los signos, palabras, efmbolos o 
nombree que se pueden registrar como marcas; 

b) Disposiciones sobre propiedad 'de la marca, procedi 
mientos para adquirirla, personas que pueden ser -
titulares del derecho, etc.:, , 

c) Clasificaci6n uniforms de los productoa para los _e 
fectos de las marcas; 

d) Publicaci6n y terminos de op^sicidn al registro; 

e) Prioridad o derecho a oposici6n; 

f) Ueo del privilegioj ' 

g) Caducidad por falta de uso; 

h) Termini del privilegioj ' I 

i) Negociaci6n de la marca; 

j) Causales uniformes sobre nulidad^ falta de renova-

ci6n, cancelaci6n por registros anteriores, etc.; 

k) Claaiflcacion de patentee; 

1) Determinaci6n de loe productos y procesos Industrie 
les que puedan ser patentados en funci6n de loe ob 
jetlvos de la estrategla global para el deearrollo-
de la subregidn; 

m) Condiciones de patentabilidad y, particularmente, -
criterioe uniformee para establecer la novedad y 3a 
aplicacldn industrial de la patents; 

n) Titulares de la patentej 

o) Procedimiento para el registroj la oposici6n, la -

forma para poner en practice le inversion, etc.; 

p) Termino del privilegioj y 

q) tformaa eobre modeloe y dibujos induetrialea. 



I DISPOSICIONES TRAN9ITORIAS 

Artfsulo A.-

El presente R6gimon entrara en vigor una vez quo se aaya efeo 

tuado el dcp6sito del tercer instrumento de ratificaci6n en -

la Seoretarfa de la Junta del Acuerdo de Cartagena. 

I 1 
Artfculo B.-

Las inversiones extranjeras existentea en el turritorio de 

Paiscs ?Lienbroa a la fecha de entrada on vigor del pre sent e -

Regimen, .iebora registrarae ante la auto rid ad competente don-

tro de los seiu noses siguientes. Estaa inveroiones seguiran 

gozando de lot boaeficioa que les otorgan lae disposiciones -

vigentes en todo lo que sea contr,arlo al presente Regimen. 

Artfiulo C -

. i -aises Mlembrcj se conj^ometon a adopter todas l a s medidas 
z>. cr-sarias pa ra segurar e l < umplimiento de l a s d i spos ic iones 
contempladas en e l p resen te Regimen. 

Art.t>.ulo D.-
t 

Mi ant: to entrer. en fur.cionamiento e l organiamo subregional 
dc ) de . d i n d u s t r i a l j ioa reg la^entos para l a 
a p l i c a c . i n de l a s :•• en e s t a ma te r i a , l o s Fa i se s Miembros 

st.^ndraa d i l l a te ra lae tn te convenics sobre pro 
piedad i n d u s t r i a l con t e r c e r o s p a r s e s . 

Ar t i cu lo E . -

Dentro de loo tres m< aiguientes a la entrada en vigor d 

presente Regimen, cado Pais Kiembro designara el organ!smo -

competence para la autoriaaci6n, registro y control de la in-

versidn extranjera e informarfi a los euros Parses Niembros 

a la Junta sobre esa designaci6n. 
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o patentee t»xtx 

Q vigor del presente . an cu 

ran aer registradoo ante 

seis meses siguientes a di 

Articulo Gt-

Los Paises Miembros se comprometen a no establecer incer.... 
a la inversi6n extranjera diferentes a los contemplados en -
eus legislccionesj de fomento industrial a la fecha do or' 
en vigor del presente Regimen, naentras no se cumpla el com
promise previato in el Articulo 28, incise segundo, del Acuer 
do de Cartagena, sobre armonizaci6n do las legislaciones de -
i'omento induetrj al. 

Asizismo, antes del 31 de dicierabro de 1972,' la Comisi6n, a -

propuesta de lp Juntaj adoptara las medidas necesarias para -
-onizar el r6%iaen d& inr.nn^inmc —>,J—v"'--

teres. 

— "iv-«-u.va.c.i3 u e u e s a n a a oara -

r6gimen de Incentives aplicqbles a los demaa sec 

Articulq ,fi,-

I 
m t r a s no se adopt? «l regimen uniforme de l a s empresas mujl 

,os subreg iona lcs , p r e v i s t o en e l c r t i c u l o 28 de l A-
cuerdo do Cartagena, las i n r e r s i o n e s de c a p i t a l o r i g i n a r i o de 
un Pa l s Miembro en otro Pa ls Miembro se r e g i r a n por l a s condi 
ciones que es tab iezcan en cada opor"tfunidad los pa i ses in te r©-
sados* 
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PAUTA PAPA LA AUTOPIZACIC*. 2EGIST2Q Y CONTPOL 

DZ LA INVERSION ECTRANJliRA ' 
I 

Toda solicited de i.Hversi6n extranjera debera contener: 

I) Individualizaci6n del ̂ nversionista. 

a) Nombre o raz6n social; 

b) Nacionalidad; 

c) Constituci6n del Directorloj 

d) Composici6n del personal 7 Gerencia; 

e) Actiyidad econ6mica; 

f) Copia de la escritura social. 

1 II) Modalidadc; de la inversi6n.' 

a) Recur "s financieroa en dj.visas o crAdito; 

- Moneda en que Be efectua lajinversi6n 
1 

- Capital de orison nacidnal 

- Capital 4e origan cxtranjoro ' 

- Crodito de cfSa matriz , 

- Credito de otras fuentes 

- Injjer6s efectivo a pagarse par los cr6ditos, 

b) Pecursos fisicos 0 tangibles como: 

- Plantas industriales 

- Maquinarias nuevas y reacondici'onadas 

- Equipos nuevos y reacondicionadoe 

- Pepuestos 

- Partes y piezas 
1 r 

- Materias primas 
- Productoe intermedios* 
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- Modelos no r eg i a t r ados 

- Maquinas, apa ra tos , p i o z a s , herramier.' 

- Disposi t ivoa de confecci6n 

i i ) Docuiuorifcos t6cnicoa: 

- F6rraulas, calculos 

- Plnnoo, dibujos 

Inventos no patentados 

-Y 1 1 i) Ins true clones: 

- Notas de eloboraci6n, fubricaci6n, fun 

cionamiento de producto o del proceso 

- ioacioneo o conaejoa prActicos de 
•>cuci6n 

- Folletoo tecnicGs 

- Explicacionoo complementariae de paten 
tea 

- Clrcuitoa de fobrieaci6n 

- H^todos de control 

- flontos a pagarse por conoepto de rega-

T j£flSfaHzaci6» «?* turner de r*>~ I 
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jcrimienfco quo e. aeon: 

a) 2acoaez d rro inkerno; 

b) Escascz do d i v i d e ; 

c) Falta do ipaci iva o aciaini© t r a t i 

d) i do acceoo a conocimientoa tecno!6- J3 -

e) Aii'scucia do enpacidad o de contacooa comercialea -
para l a venta de mercaderlas en los mercados i n t e r 
nacionales; 

f ) Fa i t a de e sp i r i t u empreaaxial l oca l . 

Plan de par t ic ipacion nacional progresiva: 

a) Porcentaje de accionee a colocarae en manoe de i n 
version! 3 ins nacionalee; 

b) Plazo y condicionea para l l evar lo a efecto; 

o) Forma do determiner e l valor de oada colocacidn. 

Efectoo de ] > nueva i n v T8i6n: 

a) Fcclia aproximada de in ic iac i6n de operaciones nor
mal or ; 

b) Oapacidad de operaci6n; 

c) Froduccj.6n exportable; 

d) Empleo adicional generado; 

e) Iaportaci6n do materiaa primes o productoo intense 
dioa en produccl6n anual; 

f) Uti l izaci6n de inaumos nacionales/ 
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/ 
ITHqJ'.NDEAN PACT 

The pious hopes are :ading 
THE Cartagena Agreement, the interests when the chips are 
economic integration pact be- down. 

) the Andean nations of The conflict has been gen-
. Colombia, Chile, Peru, Ecuador erated around a draft proposal 
| and Bolivia, has hit what may be for the common policy toward 

its first major crisis since the foreign capital which was pre-
l Agreement was signed last June, pared by the Junto after con-

trouhlc has arisen over the sulfation with leading economist! 
drawing u;< of a common policy from many countries. If 
towards foreign capital, tech- »*""—* "" 
oology, patents and royalties, 
which must be adopted by all 
live countries. According to the 
official integration schedule, this 
policy should be approved by 
December 31, ready to be put 

i into practice on June 30 next 
I year. If now looks as though 
i this tart" >. will not be reached. 

A regional policy toward 
foreign investments Is the first 
really important political de 
cision the member countries 
have been called upon to make. 
Up till now, the Andean Group 
bureaucracy has been going about 
the business of economic inte
gration in a auiet, unspectacular, 
uncontroversial way. without 
attracting much attention to 
Itself or stirring up much excite
ment. 

BY A CORRESPONDENT IN LIMA 

S ' S r e s f ^ , , r , * " ^ " ^ # , _?'™ s t r i n g r»n, 

Products 
secretariat 

.in a large, 
"i a Lima 

The permanent 
(Junta), installed 
rented building ... a i.ima 
suburb, has worked away, draw
ing up lists of products to be 
included in the tariff-cutting pro
gramme due to begin on January 
1. organising round-table confer
ences for experts on Customs 
nomenclature and the like. Occa
sionally, the Commission of the 
Cartagena Agreement, the top 
exective body which is made 
ip c? a delegate from each of 

the member countries, has been 
meeting in Lima to approve, 
almost automatically, the Junta's 
proposals, and all concerned 
have invariably reaffirmed their 
faith in the doctrine of integra
tion and declared that everything 
was going fine. 

Now integration has for the 
firsc time been taken out of the 
realms of technical meetings on 

tag interest in all foreign-con
trolled companies to be trans
ferred to nationals of the country 
in which they operate. 

The proposal has been termed 
unrealistic in American business 
circles. The effect is bound to f 

vian legislation—for instance, 
they would like to sec the Peru
vian system of profit-sharing and 
progressive worker participation 
in the running of industry ex
tended to the other countries, 

On the other hand, strong the ornDK-i/ '-mnM he a dampening one on foreign J objections have come —bvm 
p ropose Aouin investments in the area, it is/Colombia, whrrtrtTCs-a censer-

said, becauw the usual time-l vative Ouverimu'lft' Jnd a tradi-
lintit of 10 years for foreign com-( tionally tolerant attitude toward 
panies to revert to joint control foreign investments. This dis-

become law m all five countries 
of the Andean Group. 

The proposal, presented to the 
Commission in October, but not 
discussed by that body till the 
November meeting in Lima, 
bears a close ressemblance in 
many important respects to the 
Industrial Law introduced a few 
months ago by Peru's military 
Government. 

„ . _ meetings on I There are the same limita-
customs duties, exempted pro- tion* on private foreign in vest-
ducts, and so on. and involved mcr.ts. to bring them into line 
the political aims and ideas of with national development goals, 
the member Governments. The the same reservation of basic 
indications are that pious hopes industries for development by 
are no match for national the State, the same systems of 

is regarded as too short to en 
courage many companies to com
mit large cap'tal inputs to start
ing new ventures, or even 
expanding existing ones. Foreign 

P banks are given only three years 
1 to transfer 60 per cent, of their 

shares to nationals or go out of 
business. 

The section of the proposal on 
technology and patents also has 
far-reaching implications. As 
with credits, reinvestments, and 
remittance of profits, these are 
to be ciosely controlled by the 
authorities of the respective 
countries, and. in the case of 
imported technology, detailed 
evaluations are to be made of 
the likely economic impact of 
any new input before it is to be 
allowed in. The aim is to break 
the area's dependence on foreign 
sources of technological progress, 
and to increase tha countries' 
capacity to generate- their own. 
All form» of " t i ed" technology 
would be fanned—that is, con
tracts stipulating that the pro
ducts must be sold to certain 
buyers, who also supply tlie capi
tal goods, personnel and raw 
material. 

Similarly, res'rictive clauses in 
patent contracts would ha/e to 
go, meaning, among other things, 
that the Andean patent-user 
would be free to export pro
ducts made under licence. This 
is not the ca;-e at the moment, 
and foreign patent-holders micht 
be expected to withdraw them if 
the proposal became law. 

The basic outline of the pro
posal Is accented bv Peru r.hilo 
and Bolivia,._all ot which have 
leti-oi-centrt Governments com
mitted to nationalist policies 

agreement, which was not ;. I to
gether unexpected, came out into 
the open after the November 
meeting of the Commission. 

Opinion 

Peruvian businessmen have told 
their Government that they are 
prepared to accept the proposal, 
too, with some modifications, to 
ensure that Peruvian industry is 
not left at a disadvantage by the 

Raul Arbalaez, the Colombian 
delegate to this meeting, 
announced on his return to 
Bogota that Colombia could not 
accept the proposal as it stands, 
because it would me?n involving 
the country in a series of 
nationalisations just for the sake 
of it. This ofacial opinion was 
echoed at a meeting of Colom
bian bankers in Medellfn, who 
issued a statement declaring 
that the prooosal would dis
courage foreign investment? in 
the Group, and involve Colombia 
in the expropriation of foreign 
companies, as has already 
happened in the other countries. 

Clearly, Colombian Govern
ment and business leaders 
regaid nationalisations ind ex
propriations as a b.-* thing. 
and definitely do not want to 
get involved. They are finite 
happy to let Colombia's foreign 
investment-led boom go on just 
the way it is. Ecuador has made 
no statement cither "ay. but is 
probably giving tacit support to 
Colombia. 

So, it looks as though the 
Andean fact countries are 
divided into two fairly distinct 
groups on this issue, determined 
by fundamentally different poli
tical outlooks. It is net easy to 
see how they can be reconciled 
within the present framework of 
the Cartagena Agreement. 

Meanwhile. Junta officials pre
sent a blandly confident exterior 
and point out thai there is 
still one more meeting to c:o 
this year, beginning in Lima on 
December 14. before a decision 
has to be taken. 
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was very nice to see 

27 November, 1970. y*'A 

again at Bueno 

r 
I imagine you are weir briefed on the developments 

In the Andean Group on the foreign investment issue, 
responsibility for reporting which has rested mainly 
itn j-»lma. I think it likely that the Foreign and 

Commonwealth Office will have copied to you my tele-
m No.239 of 25 November which, although it dealt 
a separate matter, gives the latest estimate from 
on how the issue will go next month. If they 
not copied it you may care to ask them about it. 

with 
here 
have 

I enclose an extract from an article on Colombia 
1 the Andean Group by odrlgo Dotero whom, I expect, 

you know. He was former Economic Adviser to the 
Presidency. It is not a bad example of the broaaer 
approach of the better-informed Colombian official or 
businessman. But, of course, what you and I are 
afraid of Is, first, the narrower, nationalistic appro 
.ich will certainly have some weight in Colombian 

u^cision-i.aking and, second, the sacrifices .hich 
Colombians may feel they have to make on some elements 
in a package deal in order to gain other adva] 
from their Andean neighbours. 

intages 

n 
at 

I 
in 
the 

copying this letter and its enclosure to 
at the F.u.O., Jones at the Treasury and 

ird of Trade. 
i..ag or 

(T. E. HOP, ers) 

G. J. MacGillivray, 
Bank of England, 
London, 8,0,2, 

680 • » 
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attract from article In "El Kspectador" of 
26 November by liodriRQ Botero 

,,e should point out that circumstances in Colombia 
are quite different (i.e. from the case of Chile and 
Peru with their desire for the nationalisation of 
foreign investment). Our principal export co;.imodity, 
coffee, is fully controlled by Colombians. Both in 
the manufacturing and financial sectors, domestic capi
tal predominates and in the petroleum sector there is 
an undisturbed co-existence of foreign private concerns 
and Bcopetrol, the state entity. ur therm ore, the exis
ting regulations and particul rly the foreign exchange 
law and subsequent measures provide the Colombian 
rvernment with the necessary tools to protect national 

interests and to obtain, in its negotiations with 
foreign investors, favourable terms as regards profit 
remittances abroad, technologecal exchanges, impact on 
the balance of payments, and employment level. 

There is not in Colombia a consensus on any urgent 
need to nationalise locally established foreign invest
ment and it seems doubtful that this can be achieved in 
the remaining five weeks of this year. 

Apart from the ideological issue, it may be asser
ted that the proposed foreign capital legislation as at 
present contemplated would prove undesirable from the 
standpoint of the balance of payments, generation of 
employment, and mobilisation of savings which are con
siderations of high prialty in our economic policy. 

As to trade liberalization, the Committee operat
ing under the Pact seems inclined to a system of indus
trial development programmes negotiated product by pro
duct rather than to an overall liberalization programme. 
This has several disadvantages. It would lead to end
less negotiations, such as those that have rendered LAFTA 
inoperative. It introduces rigidity into the process 
of sub-regional industrialization and eliminates the 
stimulus which would be given to the economy of the 
area by a rapid Increase of reciprocal trade flows. It 
amounts to putting a brake on integration, by using 
sub-regional planning to thwart it, and to depriving 
the Andean Group of a large degree of its vitality and, 
therefore of its attraction. 

/If 



If our partners in the Andean Group adopt a flexi
ble and constructive attitude formulas could be found 
which would do away with a confrontation within the 
Committee next month. There could for Instance be 
agreement on a technical extension of the maximum period 
for approving the statute on foreign investment to 
permit consultations between governments. The part 
dealing with already existing Investments should be 
dropped from the draft statute leaving each country at 
liberty to a ply its own criteria in this respect. It 
might prove lees divisive to attempt a common policy on 
future investments. .e oust also continue to insist 
on the automatic and general liberalization of recipro
cal trade as a fundamental part of the process of 
integration. 

Colombia has not changed her position in respect 
of integration. Her change of gov rmnent has not in
validated the criteria which prompted her to promote 
sub-regional integration or the general objectives 
sought by the i-act. 7/e hope that the commercial and 
economic objectives of the Agreement will continue In 
force for all member countries and that the pursuit of 
them will not be interfered with by political considera
tions, is is our very sincere desire. 
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In the Ambassador's despatch N* 1/2 of 17 November 
he said that he would be reporting separately on Chilean 
relations with the other countries of the Andean Group. 

2. President Allende has repeatedly confirmed that 
his Government will maintain all obligations which seek 
to intensify Latin-American integration and are thus 
favourable to Chile. He has said that the Andean Group is 
a concrete expression of the development of Latin-American 
integration and that all schemes which contribute to this 
could count on Chile's support. His wish was to bring 
about effective integration with the ultimate goal of the 
participation of all the countries of Latin-America. 

3'. Allende elaborated on this line during the course 
of a recent press conference when he repeated that it would 
be an obligation of his Government to fulfil*' the promises 
emanating from the Cartagena Agreement. He had been pleased 
to note how member countries with contrasting forms of 
government had already shown their keenness to defend what 
had been called "National Economic Frontiers". Although 
one or two small modifications might have to be made to 
the draft agreement already accepted by the various 
signatories, he thought that the agreement would reflect 
a positive step towards the economic independence of the 
member countries and towards the limitation of foreign capital 
which distorted their economies and which extracted 
exhorbitant profits. 

A. v.. 

J. Robson, Esq. 
American Department 
Foreign and Commonwealth Office 
London S.W.I 

RESTRICTED 
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V. Allende sumrred up his remarks by saying that 
his Government would do everything possible to strengthen 
LAFTA and the Andean Pact. It would take with it its 
own ideas which would benefit the people and not certain 
enterprises, monopolies and investors. He mentioned that 
he had discussed the Pact with the ex-president of Colombia, 
Carlos Xleras Restrepo, and that the latter, despite his 
different political persuasions, had confirmed his 
confidence that the Chilean Popular Government would adhere 
to the Cartagena Agreement, if only because it was desirable 
and necessary for their two countries and for Latin-America 
generally. "And so it will be", said Allende. 

(W.R. McQuillan) 
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Andean Pact 
plan on / 
foreign 
investment 

BY HUGH OSHAUCHNISSY 

RESTRICTIONS severely limit-
ing foreign investment in ihe 
five countries of the Andean Pact 
group—Colombia, Ecu;dor, Peru. 
Bolivia and Chile—ore cxpecle-J 
to be adopted shortly. 

At a meeting of the technical 
Board of the Andean Pact croup 
proposals were published for 
further consideration by the 
group's commission or ruling 
body which would require foreign 
interests to divest themselves of , 
majority control of companies i 
operating in any cf the five j 
countries. 

Existing foreign companies I 
would be given 10 years • i t the :' 
C*M of tin less developed Bolivia 
and Ecuador 15 years) to dispose 
of 51 per cent, of the share capi- I 
tal of their undertakings to local 
interests.. Banks, insurance com
panies, transport undertakings 
and a- number of others would 
have to ensure a local sharehold
ing of no less than fin per cent, 
and would havr> onlv three yirs 
(in Bolivia and Ecuador six 
years) to do it. 

New foreign investment woi:H 
be barred from ha«ie industries, 
such as iron and stcei. petroleum, 
banking, insurance, publishing, 
TV and radio, publicity and the 
public services. Also it woul<' 
not he allowed either in those 
activities alreadv considered to 
be reasonably covered bv exist
ing companies or in companies 
at least SO per cent, controlled 
by !ocai interests: 

The proposal, termed the 
Cartagena Agreement, will have, 
to be ratified next month by the 
Andean zroup commission and 
is scheduled to :o into effect o.-i 
the first day of next year. 

IN 
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PLEASE PASS FOLLOWING TO QUITO AS MY TELNO 16 
YOUR TEL 151i ANDEAN PACT 

PLEASE SEE PARAGRAPH 5 OF MAC DONALD'S LETTER ECO 6/2 

OF 2 OCTOBER TO CAMELL COPIED TO LEWTY. PERUVIAN 

TIMES OF 30 OCTOBER CARRIES ACCURATE SUMMARY OF PROPOSED RULES. 

2. MEETING HAS BEEN HELD IN CAMERA AND THERE HAS BEEN NO PRESS 

COMMENTS OR OTHER INFORMATION AVAILABLE. WE HAVE NOT 

YET BEEN ABLE TO MAKE CONTACT WITH ECUADOREAN DELEGATION. 

MR. MORGAN [REPEATED AS RJBQOESFZD] 
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ADDRESSED TO LIMA TELNO M151 OF10 NOV RFI FCO, DEPARTMENT 

OF TRADE AMD INDUSTRY, BANK OF ENQLAND AND BOGOTA, 

FCO PL PASS ALL, 

ANDEAN FACT, 

I WOULD BE GRATEFUL IF YOU COULD KEEP ME AS FULLY INFORMED AS 

POSSIBLE ON CURRENT MEETING OF CARTEGENA PACT COUNTRIES 

IN LIMA ON FOREIGN INVESTMENT. 

2. REPORTS ARE APPEARING IN QUITO PRESS THAT CONFERENCE 

INTENDS TO PROHIBIT FOREIGN INVESTMENTS IN BANKS OR 

INSURANCE: THIS IS ONLY ONE EXAMPLE OF CONTENTIOUS 

REPORTING, 

3. BRITISH INTERESTS HERE ARE DIRECTLY INVOLVED, AND I WOULD 

LIKE TO PASS ON AS MUCH ACCURATE INFORMATION TO THEM 

AS POSSIBLE AND AS SOON AS POSSIBLE. 

4. ECUADOREAN DELEGATION BURNEO, MINISTER OF PRODUCTION 

AND CORREA HEAD OF PRIVATE INVESTMENT COMPANY COFIEC 

ARE FIRMLY OPPOSED TO MOST OF PROPOSALS MADE BY DRAFTING 

COMMITTEE, THEY ARE KNOWN TO ME AND HAVE MY CONFIDENCE. 

YOU MAY HAVE AN OPPORTUNITY OF EXCHANGING VIEWS 

WITH THEM. 

MR. MENNELL [REPEATED AS REQUESTED TO LIMA.& BOGOTA] 
[COPIES SENT TO D.T.I. & TREASURY FOR BANK OF J „. 

ENGLAND] 
•DEPARTMENTAL DISTRIBUTION ADDITIONAL DISTRIBUTION 
AME2 DE1T. " PERU/LIN BUDGET 
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American Department 

(AL6/10) 10 Horember 1970 

Relations with Andean Group 

Thank you for yo r letter of 29 October 
reporting your discussion with Dr. Silra 
about our relationship with the Andean Group. 

2. We and the D.T.I, agree with you that it 
would be best at this stage to go for the less 
formal liaison arrangement. You may therefore 
wish to go ahead on that basis. 

(C. D. Wiggin) 

H.T. Morgan, Esq., CMG, 
LIMA. 

V <y. 

copy to%-
Chancerles: 
Washington 
Santiago 
La Pas 
ouito 
Bogota 
Montevideo 
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BRITISH EMBASSY, ' 

64. LIMA. 

29 October, 1970. 

Thank you for your l e t t e r (AL 6/10) of 25 
September about the possibi l i ty of appointing an 
observer to the Andean Group's secretariat in Lima. 
The Group have been absorbed, during the ear l ie r 
part of th i s month, in one of the i r periodic working 
sessions. But I called on the Secretary, Dr. 
Javier Silva Ruete (Peruvian) on 27 October and had 
a useful talk with him. 

2. The present position as regards observers 
and the other external relations of the Group i s as 
follows. Only I ta ly and the Inter-American" 
Development Dank have formally appointed observers. 
The I ta l ian observer is the Ambassador in Lima. Dr. 
Silva told me that the I ta l ians have been developing 
a part icularly intense relationship with the Group 
and have sent no less than four missions to v i s i t the 
Junta and secretar iat in Lima th is year, as well as 
offering credits, e tc . 

3. The other form of relationship which the Group 
have developed i s what might be called a l iaison 
arrangement, whereoy the Group agree to keep other 
countries or organisations suppliea with full sets of 
the i r documents, except those which are res t r ic ted. 
They have such an arrangement with Argentina, Spain, 
Canada and Japan, as well as some international 
organisations. Oddly enough. Argentina i s the only 
non-Group Latin American country with which the Group 
have any official relations a t a l l . although they 
naturally have a fa i r ly close relationship with LAFTA 
in Montevideo. The United States has no formal 
relationship with the Group; th i s i s a t the US 
Government's own wish, Dr. Silva told me, to avoid any 
charge of interference in the Group's affa i rs . But a 
member of the US Embassy has recently been appointed 
to maintain a more or less full-time l iaison with the 
Group's headquarters, so that the relationship i s in 
practice close. 

A . Dr. 

C. D. Wiggin, Esq., C.L.G., D.F.C., A.F.C., 
American Department, 

Foreign and Commonwealth Office. 
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Km Dr. Silva saia he could see no difficulty 
about our entering into whichever form of relation
ship we might choose. The procedure in either 
case would be to address a note to the members of 
the Junta, the three-man body which performs the 
functions of a Secretary-General. If you wanted to 
appoint an observer, they would evidently expect it 
to be me myself, following the Italian precedent. 
Either way, Dr. Silva said, I and my staff would be 
at fullest liberty to maintain contact with the Junta 
and the Group secretariat at all levels. 

5. I thanked Dr. Silva for all this information 
and saia I woula let him know in due course what you 
decided to do. I thought personally that you might 
prefer to begin with the less formal liaison 
arrangement mentioned above, since it would presumably 
always be possible to go on to appoint an observer 
later. Dr. Silva agreed. I think we might be wise 
to begin slowly like this, unless we are prepared to 
go some way at least towards matching the activity of 
the Italians. I imagine you are not in fact thinking 
of offering technical missions or credits to begin 
with, and it might therefore be more prudent to rest 
content with the informal liaison agreement, which 
should give us just as much chance of spying out 
commercial opportunities. 

6. I am impressed by Dr. Silva and still more. 
on admittedly brief acquaintance, by the three memoers 
of the Junta. All four seem to me not only able and 
purposeful, but also down-to-earth. V.'e shall do our 
best to get as close to them as we can, under whatever 
form of relationship you prefer. 

(H. T. Morgan) _̂___ 
Chanceries at: —^^^ 
Santiago 
La Paz 
^uito 
Bogota 
Montevideo 
Washington 
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ECO 6/2 Lima, 29 October , 1970 

e 

Andean Groupt Second Extraordinary Meeting 
9f WW %X*9Mtl?e CfnmABBlfn. 

The second extraordinary meeting of the Andean Group's 
Executive Commission - the supreme Council of the Group -
ended In Lima on 21 October, A representative of Venezuela 
attended as an observer In addition to delegates from the 
five member countries. The meeting was a difficult one and 
was overshadowed by a dispute between the least developed 
countries, Bolivia and Ecuador and the most highly developed 
members, Chile and Colombia, about respective shares in the 
development of the petro-chemloala industry. The Commission 
finally side-stepped the issue by asking the Board to prepare 
a draft revised programme for petro-chemlcaIs, giving priority 
to Bolivia and Ecuador, which It will consider by 15 March 1971. 

2. The petro-ohemloal programme which the Andean Group 
had previously adopted was one negotiated in early 1968 by 
the members of the Group and Venezuela under the auspices of 
LAFTA. Since then new oil resources have apparently been 
discovered In Bolivia and the Gulf Oil Company there has been 
nationalised; all of which has made the Bolivian Government 
anxious to increase its share in petro—chemicals. The 
Bolivians wish to secure authority to manufacture more products 
for the whole group than the original agreement had allocated 
to them. (They are said to be particularly interested in 
resins and polymers, notably polyethylene). According to 
press reports, which may have been deliberately spread by the 
Bolivian Government to bring pressure on their partners, 
Bolivia Is prepared to withdraw from the Pact If she does 
not receive satisfaction on the petro-chemicals issue. 
Ecuador, which I understand has made an equal if not greater 
oil discovery, by supporting Bolivia was able to secure 
agreement that she too would receive an increased share in 
the revised petro-chemlcal programme. 

3. This dispute appears to have distracted the meeting 
from devoting sufficient attention to other important questions 
which, according to the Andean Group timetable (set out in 
my letter ECO 6/2 of 11 August to Simpson, not to Lynch or 
MaeGillivray), must be dealt with by 31 December. The 

/meeting 

M.C. Camell Esq., 
Commercial Relations & Exports Department, 
1, Victoria Street, 
LONDON 8.W. 1. 
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meeting agreed an the Initial reduction of tariffs between 
member States to provide the baseline from the automatic 
reductions will continue; the line ohosen was the lowest 
existing level in Peru, Chile or Colombia or 100#, whichever 
is the lower. But this was a purely technical exercise and 
hardly warranted discussion. The far more difficult task 
of bargaining over which products will form part of 
development programmes and which will be allowed as exceptions 
was not attempted. But some progress was reported on the 
drawing up of a common external tariff. 

4* The commission also approved regulations concerning the 
election of a 30 man advisory board (3 workers and 3 employers 
from each country) to represent the views of the private 
sector before the Group. 

5. From our point of view the most Important questions 
concern the treatment of foreign capital with the Group. Little 
progress was made In this field but a paper, containing a 
draft Convention on the subject, has been submitted to members 
for discussion at the Commission's next meeting on 9 November 
(the Convention is supposed to be concluded by 31 December). 
In a Conference given to leading Industrialists on 26 October 
General Luis Barandiaran, Head of the Peruvian Government 
Oficina tfaclonal de Integraolon (ONIT) is reported to have given 
partial details of this paper's contents. According to 
Biranaiar̂ an flb new cllrect foreign investment will be allowed in 
the service sector (water, sewage, lighting and power) not*in 
insurance, banking, financial Institutions, internal transport, 
publicity, radio, television or newspapers. Increases to 
existing Investments will be allowed to maintain economic 
efficiency. But foreign or direct investment in these 
sectors will have to be transformed into joint ventures with 
at least 60/ local capital participation within 3 years in 
Colombia, Chile and Peru and within 6 years in Bolivia and 
Ecuador. In exchange, foreign investors who remain will 
have free access to internal credit and to areas of economic 
activity reserved for national enterprises. we hope before 
long to obtain more complete information about this paper, which 
we understand will also lay down principles to govern the right ol 
nationalisation of foreign investment after capital has been 
amortized and a reasonable profit taken (what is called in 
Peru the "Velasco doctrine" incorporated in the new industrial 
law.) 

6. Peruvian officials have for some time been telling us 
of their confidence that other member countries will adopt 
versions of Peru's new industrial law. The Minister of 
Industry said the same to the Ambassador last week, and it 
was borne out when the Secretary of the Andean Group organization 
told the Ambassador that the Foreign Ministries of the other 
countries, including specifically Colombia, had signified their 

/acceptance 
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acceptance of the general p r inc ip le s of the draf t Convention 
mentioned above (though he a l ee Mentioned the importance t o 
Colombia of the exceptions which the d ra f t a l lows) . Cer ta in ly 
Peru w i l l be a t a considerable disadvantage I f the other* do not 
follow her lead . The proposals out l ined above c lea r ly owe 
much to Peruvian th inking and t h e i r p a r t i a l publ ica t ion a t 
t h i s s tage may well be designed t o apply pressure on 
Peru 's partners* The recent Government changes In Chile 
and Bolivia a re of course expected to make Peru 's t a sk of 
persuasion much l i g h t e r and i t was no doubt more than 
coincidence tha t discussion of the d ra f t Convention was 
deferred u n t i l a f t e r Allendo takes o f f i ce . 

7# The Peruvian I n d u s t r i a l Plan for 1971 to 1979 ( d e t a i l s 
of which have already been reported to the Board of Trade) 
l a fu r the r evidence of the tough bargaining which l ees ahead 
over the a l l oca t i on of i ndus t r i e s between member coun t r i e s . 
Although not even Ministry of Industry o f f i c i a l s expect a l l 
the p ro jec t s to ge t off the ground I t I s openly admitted 
t h a t the Plan i s designed a s Peru 's optimum bid for the 
a l l o c a t i o n of i n d u s t r i e s . Several pro jec ts which would 
compete with the e x i s t i n g indus t r i e s of o ther members a re 
almost ce r t a in ly bargaining counters; p ro jec t s which are 
known to compete with future planning of o the r members a re given 
immediate p r i o r i t y while o thers which do not compete In 
any way are l e f t u n t i l 197k or 1975. I t i s d i f f i c u l t t o 
see how, with such tough bargaining In prospec t , the t i g h t 
schedule of the Pact can be adhered t o . 

( J . O. MacDonald) 

o . c . 
H. Lewty - Quito 
I . F . 8 . Vincent - Caracas 
J .T . Uynlop - Bogota 
I . A . McLean - La Pas 
'-'• Tftenghnm - Santiago 
American Department PCO 
H.O.B. Lynch - E.C.G.D. 
O.J . MaoOillvray - Bank of liigland 

JOM/cmp. 
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11. throughout the visit we asked various people, including the 
/&Wf/ian and Gliileari Ambassadors, what impact they thought recent 
developments in Chile and Bolivia would have on the Andean Pact. 
Shi Ambassadors were moderately ApjOLmistic about the Andean Pact 
taking the form which was intended: Government officials, on 
the other hand, were comparatively relaxed and thought that the 
Pact would follow its predestined course and that Ecuador would 
be able to benefit from it without surrendering its position in 
regard to the guarantee of foreign investment. Obviously the 
Government officials were relying more on Colombian support 
than on that of their southern neighbours. 

*/,U. ^ / . /lv /t"j 
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c.c . , H/fr.kK.D. Jamieson, Export Promotion Department, 
Foreign & Commonwealth Office, London, S.W.I. 

Massey-Fergus on (Export) Limited 
• it~h* Mwey-Fergw m //< MW 

*w 33 Davics Strict, Lt »</."», W/ 
. / ' ' • Telephone: 01-493 mif/ 

21st October, 1970. 

His Excellency Peter I ennell Esq., CMG..MBE, 
British Embassy, QUITO, — 
c/o Outward Big Room, 
Foreign & Commonwealth Office, 
LONDON, S.W.I. — 7 -

- JO; 4 (03 s Ml 

. •-:I o I 

•d 9 

« I was away on leave when your letter of 1st October 
. arrived about the possible manufacture or assembly of tractors 

in Ecuador as part of the industrialisation programme of the 
Andean Pact. 

Our Director Special Operations who is responsible 
for this branch of activity throughout the world has written to 
our General I anager for South America telling him of the 
Information you hwe kindly supplied and suggesting thnt he get 
in touch, as recommended, with the Departan.ento de Iategracion. 
We imagine tint Colombia, Chile and Peru will probably also be 
making their individual bids for tractors and meanwhile we our
selves have been in touch with Venezuela about the possible local 
assembly/manufacture of tractors and diesel engines in thnt 
country. If and when Venezuela accedes to the Andean F act, it 
would obviously be from a position of strength if such industriali
sation were already established in that country. 

Do please get in touch with me when you are next on 
leave. I should very much like to meet you again. As you siy 
Charlotte and Nigel are now happily established in the U.K. at 
their cottage down in Hampshire which Nigel visits every week 
end, from his work in Personnel Policy Department. 

I was terribly sorry to hear of hjr. A.F. Proctor's dea'h. 
•As I expect you know he retired from the Mitchell Cotts Group 
Board last year and I have not seen him since then. He was 
such a nice man and I am glad I knew him. 

m 
PC A r sin f Edwin Cha Dm an-Andrews 
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American Department 

(AL ̂ 10) 25 September 1970 r 

In hie letter of 9 February, @ vid Muirhead eupported a suggee-
tlon originally put to Fred kaeon by Gabriel Valdde that commercial 
opportunities emerging within the Andean Group migiit moat quickly be 
•potted by the appointment of an observer to the Group's Secretariat 
in Lima, and propoeed that a member of his staff be so designated. 

2* I em afraid that Mairhead's letter got buried In the "machine". 
(Fortunately his suggestion was relatively timeless)* However, I 
am now writing to say that vro and the Bomrd of Tr.ide think that, sub
ject to your views, there could be merit in the if!ea« If you support 
Muirhead*s proposal, would you sound out the Group Secretariat 
Informally on the modalities? (We should also be interested to know 
if any other non-Latin American countries have appointed observers, 
or contemplate doing so - David Muirhead mentioned the Spaniards and 
the Italians). But you should not at this stage make t formal pro
posal to the Secretariat for such an appointment* 

(C. D. Wiggin) 

H.E. Mr* H.T. Morgan, C.M.O., 
LIMA, 

Copied tot-
Mr. T. Reldyerd, 
8ANTIAOO. 

Mr* B'.'.M. Msgor, (DIG, OBE, CRLD, DOT. 

Mr. Jackson, 
MONTEVIDEO. 

Wv / 
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I am replying to your letter of the 3 September to 
Charles Camel1, as he is on leave. 

2. Gerald MacMahon's copy of David Muirhead's letter of 
the 9 February was passed to Camell for action, but 
appears to have been put away through oversight, but I 
agree with you that the idea is timeless. 

). We support the former Ambassador's suggestion that 
one of the Embassy staff in Lima should be accredited to 
the Secretariat of the Andean Group, if his successor 
agrees. It is not our impression here that the Commercial 
Secretariat is so hard pressed that the additional work 
involved would cause an intolerable burden. 

E W M Magor 

t (r • 



n n n n g u u u ID 

sue a# m#mogK 
••••••i 

American Department 

© 
: 

(Al 6/10) 3 September, 1970 

I enclose a copy of a letter which David Muirhead sent 
us before he left Lima suggesting that it mirht be a good idea 
to arrange for a member of the Embassy staff to be accredited 
as an observer either to the Secretariat of the Andean Group 
or to the Board which supervises its activities. A copy of 
the letter was sent directffto Gerald MacMahon. 

2. I see from our file that â drjafl, letter seeking 
Magor's views on this proposal waa/within this Office 

Walter 
at the time 

For some unaccountable reason it was never sent. I am sorry 
about this but since the idea is fairly timeless, I do not 
think any great harm will have been done. We should, however, 
be glad if you would now let us know what you think of the 
suggestion and if you see merit in it we propose to ask 
Muirhead's successor in Lima whether it also enjoys his support, 
and, if so, whether he feels that the Embassy staff can take on 
the extra commitment. I do not think it would be very exacting 
or time-consuming but it is a little difficult to say from here 
how the commercial staff in Lima are placed. 

(J.K. Hanna) 

II.C. Camell Esq., 
C.R.E.5, 

Board of Trade. 
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BRITISH EMBASSY, 

L IMA. 

9 February, 1970. 

My dear Charles, 

Towards the end of last year, Fred Mason was good enough to 
write to tell me about a suggestion from Gabriel Valdes that var
ious commercial opportunities within the Andean Group could most 
quickly be spotted by attaching an observer to the Secretariat of 
the Group, which Ins its headquarters in Ll@a. 

2. I agree with this idea, and think it should be followed up, 
if possible, by sccrediting a member of this Embassy (perhaps the 
Second Secretary In Chancery) as an obderver either to the Secre
tariat or to the Board (which is the technical organ of the Group, 
responsible for supervision of the Secretariat's activities). 

3. The tfcnee members of the Board have been elected, but It is 
not yet working full-time. The Secretariat has a Becretary-G#neral, 
a Peruvian who is well-known and well-disposed to us, but little 
else; he has no proper office accommodation, and has only recently 
begun to advertise for staff. We have a good opportunity to get in 
early and establish relations with the Andean Group's professional 
staff. 

4. The Spanish Embassy, snd I think the Italian, have approached 
the Peruvian Ministry of Foreign Affairs with requests for agreement 
to appoint observers. The Ministry have shown interest in the pro
posal, even though the Andean Group's Charter makes no provision for 
observers; but a final decision rests with the Group as a whole. I 
do not expect that any West European country, including ourselves, 
would have much difficulty in being able to appoint an observer. 

5. I am sending a copy of this letter to Mason at Santiago, to 
MacMahon in the Board of Trade, and to Jackson In Montevideo in 
case experience with L.A.F.T.A. offers any precedent. 

Yours ever, 

(D.F. Mulrhoad) 

C D . Wlggln, Esq., C.M.G., D.F.C., A.F.C., 
American Department, 

F.C.B. 
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BRITISH EMBASSY, 

QUITO. 

22 June 1970. 
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The First Meeting of Central Banks of the Andean 

Group took place in Quito from 15 to 19 June 1970. The next 
ordinary meeting will be in La Paz on a date yet to be announced. 
Should an extraordinary meeting be needed, it will be in Bogota. 

2. The Meeting was chaired by Joaqufn Zevallos Menendez, 
General Manager of the Ecuadorean Central Bank. Among resolutions 
passed were : 

(a ) to e s t a b l i s h a Working Group to s tudy pos s ib l e ways 
i n which Government and Cen t ra l Banks can c o n t r i b u t e 
to the channe l l i ng of e x t e r n a l and i n t e r n a l sav ings 
towards product ive a c t i v i t i e s . The Group's agenda 
i n c l u d e s : 

( i ) 

(11) 

( b ) 

( c ) 

study of the growing fo re ign un i t t r u s t (mutual fund) 
a c t i v i t y , i t s causes and e f f e c t s , and pos s ib l e ways of 
p r e v e n t i n g the consequent l o s s of f i n a n c i a l r e s o u r c e s ; 
s tudy of ways and means t o s t i m u l a t e the Andean Devel
opment Corpora t ion t o i s s u e and guaran tee s e c u r i t i e s 
which would be a t t r a c t i v e to s a v e r s ; 

( i i i ) s t u d y of ways and means t o f a c i l i t a t e t r a n s f e r s of 
c a p i t a l , i n t e r e s t and d iv idends among members of the 
Andean P a c t ; 

to recommend t o member Governments and Centra l Banks 
the e s t ab l i shmen t and s t r e n g t h e n i n g of na t i on f i n a n 
c ing p rocedure s , expor t promotion ( i n c l u d i n g expor t 
c r e d i t g u a r a n t e e s ) , harmonisa t ion of expor t promotion 
methods, and sub reg iona l f i nanc ing of e x p o r t s . 

to e s t a b l i s h a Working Group t o : ( i ) study the use of 
b i l a t e r a l non -conve r t i b l e ba lances and the p o s s i b i l i t y 
of subreg iona l c o o r d i n a t i o n of t r a d e wi th c o u n t r i e s 
us ing t h i s system. 

Yoi 

American Department, 
F.C.O., 
London, S.W.1. 

Copied to: 
C.B.E.D. 
Bank of England 
H.M.Treasury 
E.C.G.D. 

Chanceries: 
Bogota 5. 

6. 
7. 

La Paz 
Lima 

8. Santiago 
9. Washington 
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BRITISH EMBASSY, 

CARACAS. 

21 August, 1970. 6,J A 

Venezuela ^ ^ ^ 

r \ ^ 
Foreifl 

Venezuela 

The Andean Group 

The Chilean Foreign Minister, Dr. Gabriel Value's, paid an 
official visit to Venezuela from 9 to 13 August. The main 
purpose of the visit was evidently to discuss Venezuela's 
position via a vis the Andean group. 

% 

°\ 
2. An exchange of visits between the Foreign Ministers of the 
two Christian Democratic governments in Latin America has been 
on the agenda for some time. When the two Foreign Ministers 
found themselves together in Buenos Aires for the CECLA 
meeting in July, Calvani accompanied Dr. Valdes to Santiago for 
a brief visit on his way home. Then they coincided again at 
the presidential inauguration in Bogota in the first week of 
August and Dr. Calvani persuaded Dr. Valdes to return to 
Caracas direct with him from Bogota and spend three working 
days here. 

3. Dr. Valdds had a long discussion with President Caldera, 
whom he has known personally for a long time, about the future 
*f the Andean Group. As you know, when the Andean Pact was 
signed in Colombia last year, Venezuela stayed out because the 
other members would not accept proposals to protect the Bolfvar -
at present a very hard currency freely convertible with the 
dollar - against erosion by the weaker currencies of other 
members of the group, which are tightly controlled. The 
Venezuelans also held out for preferential treatment for a wide 
range of products manufactured here. The other members of the 
group left Venezuela with the option to adhere to the Pact on 
the existing terms until the end of this calendar year, although 
there is some uncertainty about how fixed a deadline this really 
is. 

4* As a result of Dr. Valdes' visit, the public position of 
the two countries regarding the possibility of Venezuelan 

- 1 -

J. Robsen, Esq., 
AMERICAN DEPARTMENT, 

F.C.O. 

RESTRICTED 
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membership remains unchanged. The press has represented 
Chile as pressing Venezuela to re-consider her conditions for 
entry, while Venezuela, in the words of Dr. Calvani, is 
continuing to do all in her power to obtain special conditions. 
Meanwhile the press has been pointing out that nobody has done 
a thorough study of the economic and financial implications for 
Venezuela of entry in the Group. 

5. According to the Chilean Embassy, however, the real 
situation is rather different. The Embassy tell us that the 
Chilean Government have more or less given up hope of 
Venezuelan membership of the group on existing terms in the 
foreseeable future: the strength of the influence of the 
Venezuelan private sector on Venezuelan official policy is just 
too strong. They do not believe that this is likely to change 
significantly even if Accion Democratica return to power in 1973. 
They are coming more and more to the view, therefore, that 
Venezuela, given her stronger financial position, her Caribbean 
interests, the weight of U.S. investment, and her greater 
industrial development, will have to be treated in a different 
way from the other members of the group; that this is not 
compatible with full membership on existing terms; and that an 
alternative approach, involving associate membership for 
Venezuela on special terras, should be explored. The essence 
of this alternative would be that, so far as Venezuela was 
concerned, integration would be sought by sectors, 
i.e. selectively industry by industry. Thus, the group might 
decide that integration should be sought first in the 
petrochemical industry. Steel was another possibility. 
Under a sector by sector approach, Venezuela could be associated 
more and more closely with the existing members without 
detriment to her economy as a whole, or to her special position 
in industries not so integrated. Chile remained convinced of 
the political and economic need to bring Venezuela into working 
association with the group, to increase its bargaining power 
vis a vis other groups. This conviction was reinforced by the 
inadequacy of LAPTA, and by the illogicality of siting the Andean 
Development Corporation in Caracas unless Venezuela could be 
brought in. 

6. The Chilean Embassy say that these ideas are Chilean at 
this stage, and have not been discussed - or not discussed in 
any detail - with the other members; but that there will be 
another meeting of the group soon to discuss them. It would 
seem desirable for us to respect the Embassy's confidence 

- 2 -
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meanwhile. The Chilean Embassy say that this approach struck 
the Venezuelans as a novel and possibly useful way round the 
present obstacles, deserving careful study in the coming 
months. 

7. Apparently there was very little discussion of political 
matters. 

(T. C. Barker) 

- 3 -

c.c. Commercial Sections at: Bogota 
Santiago 
Quito 
Lima 
La Paz 
Buenos Aires 

Chancery, Washington 
J.E. Lucas, Esq., Treasury 
M.C. Cammell, Esq., C.R.E.D., Board of Trade 
C.R. Rawlings, Esq., E.C.G.D. 
G.J. McGillivray, Esq., Bank of England. 

RESTRICTED 
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Lima, 11 Augukt, 19?0 I m V E o l S ; 

ECO 6/2 ^ o.n vfm 
JYNo 18 

ANDEAN GROUP 

A r e c e n t p u b l i c a t i o n by the Pe ruv ian Socledad 
Nacional de I n d u s t r i e s g ives a u se fu l summary of the 
t i m e t a b l e a r i s i n g from the Cartagena P a c t f o r the 
c r e a t i o n of the Andean Sub- reg iona l Common Market which 
you may l i k e to have on r e c o r d . 

Before 51 December 1970 

1 . Agreement on the procedure for co-ordinat ing 
development plans and soc ia l and economic p o l i c i e s . 

2 . Se lec t ion of products which wil l be the subject 
of i n d u s t r i a l development programmes. 

3 . Compilation of a l i s t of products not made in the 
region which wil l be l i b e r a t e d from 26 February 1971. 

k. The el imination of a l l trade r e s t r i c t i o n s . 

5 . The reduction of t a r i f f s to the lowest ex i s t ing 
l eve l i n Peru, Chile or Colombia or on the nat ional l i s t 
with a maximum of 100$. From th i s base l i n e the f i r s t 
reduct ion of 10# wi l l take place from 31 December 1971. 

6 . Extension of the number of items on the sa id l i s t s . 

7 . Compilation of l i s t s of ag r i cu l tu ra l products . 

8. Designation of products from aouador and Bolivia 
to be l i b e r a t e d . 

9 . Regulations to cover foreign capital* 
p a t e n t s , l i c ences , p r i v i l e g e s . 

N. a . Simpson Esq., 
Commercial Relat ions & Exports Department, 
1 , Vic tor ia S t ree t , 
London 8.W. 1. 

t rade marks, 

/Before 

—— ' • • "#* 
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Before 31 December 1971 

1. Regulations for the uniform treatment of International 
companies. 

2. Approval of directives for harmonising legislation 
on industrial development. 

3. Approval of a programme for the liberation of 
remaining items on the common list. 

Before 51 December *972 

1. Approval of a programme to harmonize foreign trade 
which must be achieved by 51 December I960. 

2. The adoption of Initial programmes for energy, 
transport and communications. 

Before 51 December 1973 

1. Approval of industrial development programmes on the 
reserved list. Those on the reserve list which are not 
selected will remain liberated. 

2. Drafting of a common external tariff which must be 
approved between 31 December 1973 and 31 December 1975. 

3. Products under Article 45(d) of the Agreement will 
rear In liberated until 51 December 1973 for- Bolivia and 
ivouador. 

Before 31 December 197# 

1. Peru must reduce its list of exceptions from 450 
items to 350 items and thereafter to 250 by 51 December 1979 

Before 31 December 1975 

1. Renewal of list of products reserved for Industrial 
Development Programmes. 

Before 31 December 1976 

1. First reduction of 10# in national tariffs and 
adoption of a common external tariff. 

/Before 



Before 51 Dcccmbor 1985 

1. Sod of the list of exceptions. 

2. There are eigne of Increasing activity on the part 
of the Government and of International officials to try 
and make the pact work. In this connection ONIT (Oflclna 
Nscional de Integracion Tecnlca) has published details of 
the first twelve decisions taken by the Commission of the 
Cartagena Agreement* A copy has been sent direct to the 
Board of Trade Library for registration with a request 
to forward the document to you when this has been done. 

3. The decisions are mainly administrative ones dealing 
with nomenclature, appointments, budgets etc. However 
Ho. 12 Is of wider Interest as It gives details of the 
rates to be applied to the first list of products which 
are subject to a Common Minimum External Tariff. The 
rates have been put Into effect from 14 April 1970 and 
members were obliged, where necessary, to increase duties 
to the levels specified. However concessions granted 
to Member Countries under the Treaty of Montevideo (LAFTA) 
are not affected. 

h. in contrast action on the private sector front Is 
much more uneven. 8ome of the better organised branches 
e.g. textiles, machine tools, are working hard either to 
try and frustrate developments which they consider detrimental 
to their interests or alternatively to promote those which 
offer some advantage In the larger regional market. Other 
branches are frankly apathetic or cynically doubtful that 
the objectives of the Pact will ever be achieved. Time will 
show who Is right. 

(J. G. MacDonald) 

JOM/cmp. 

c.c. Commercial Secretariats: Santiago 
Quito 
Bogota 
La Paz 
Caracas 

American Department, PCO 
Board of Trade Library 
Tariff Section JS.S.D. 
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BHITI H EMBASSY, 

BU-HOS ja><£5 

c/i /\l_6/t<0 'I 
Yen̂ emuelâ  and the Andean Pac$ 

-• \£J Please refer to your letter (6/16) of 8 may to Jlendrle on p^ 
tils subject In which you asked for some Information on the 
Institute for Latin American Integration (INTAX). I mm sorry not 
to have been able to write sooner* 

2. I enclose a copy of INTAL'S Annual Report for 1969 and of 
its first annual English-language Boletin de la Integracion, covering 
the period 1968-69* *e have not had time to study eltier of these 
publications closely. The bulletin looks to b, quite a useful record 
but is rather general in character. As you will see the Institute is 
a department of the Inter-American Development Bank. The Institute's 
main goal, as described in the Bulletin is "to study the process of 
Latin American integration and to contribute to its acceleration 
tnrough research activities, training of technical personnel, advisory 
services to public and private agencies In the Bank's member countries, 
and dissemination of technical know-how on integration matters". A* 
we had no first hand knowledge of the calibre of IRTAL'e staff and the 
quality of their work, we made some enquiries h%r* but our contacts, 
including the American Embassy, somewhat surprisingly, were able to 
tell us little. 

3. Beyond confirming that tney had recently signed an agreement 
with the Venesuelan organisation, Cordiplan, to which you referred , 
IKTAL were unwilling, on the grounds of confidentiality, to let us 
have a copy of its text or to tell ua precisely when it was reached. 
INTAL's study on "Venezuela and Latin American Integration" Is 
mentioned on page 34 of the annual report; pages 32-3 on the Ecuador 
stu y are also relevant. 

4. I am sending a copy of this letter without enclosures to 
Hendrle. If he Is interested In seeing the INTAL publications mentioned 
above, we will get copies for him. 

P. Morrloe, Esq., 
British Embassy, 
CAKACAG 

(3. Attewell) 

c.c. P..A.M. Hendrle. Esq., 
American Department, FCO, 
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[Dear Norman,] 

fM-bJia I 
l l t h June 1970. 

•I/A 

following; my telephone conversation with you t h i s aominf , 
I had a word with i r John oydcn and lunch on t f e 22nd June (1 .0 p.m, 
a t the Co t i l l ion roosts* -ucxlereDury House) vould s u i t h i* v e i l . 
I s h a l l look forward, t he re fo re , to see in r you then. 

i r John has meanwhile sent me worn r c p h notes about 
d r l t i c h involvement ana po ten t i a l Involvement la the afprlealtorel 
sphere in c r t a i n of the 'ntiean Group Countries - and these I am 

los ing . K« knows a i l subject and genuinely bel ieves tha t the 
U.K. (and O.D.t. i n p a r t i c u l a r ) Mold play an important r o l e her^ 
which could well pay subs tan t i a l dividends in " e reJlum to lonr term. 
I am sure he wi l l bo only too nrxfous to e laborate h i s th ink ! f a t 
lunch. 

This may o: Bay not . roouce r e s u l t ? , bu t . i n any rirr-, T 
think you w i l l find oydrn a s t imula t ing charac te r ; 

ivh kinw regards , 

[Yours aye, 

Grevi l le MacGillivray] 

N«Leach, B#q#, .M.G* 
Ministry of Overseas Development, 

Eland House, 
'tag "lace 

it ** K C. ' 
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TELEX 2 2 4 8 7 

D I R E C T O R S 

J. V. GALLAGHER (Chairman) 

SIR JOHN ROYOttN. BART. 

V. w FOX. 

^ & H L. COCKS. 

C. BERTIE. 

L . r. CRICK 

E. A. PARSONS 

• INPMHMa 

JLR/AP 

D U N C A N F O X & CO. L I M I T E D 

TELEGRAMS 

INLAND - DUNFOXANIA. LONDON. TELEX 

OVERSEAS • DUNFOXANIA. LONDON. E C ; 

ST. A L P H A G E HOUSE 

F O R E S T R E E T . L O N D O N W A L L . . 

LONDON, E.C.2 

A N D A T L I V E R P O O L 

(CHILE) SAMNJwc. ANIOIACAJIA. u i ; t . 

COItCI.CIOS. COOUl.tO. I3U cuf 

OSOAftO. fUNlA r W M t t t v 

tCHUCO. VALPARAISO 

(PE«U) U.A. AAlCUIfA. CALLAO. COlCO. flUAA. 

TRUJILIO. 

AGENTS FOR 

DUNCAN FOX & CO. INC.. NEW YORK. 

10th June, 1970. 

J.G. MacGillivray, Esq. 
Bank of England, 
LONDON. E.C.2. 

1 

Dear Mr. MacGillivray, 

I am enclosing a rough idea of what could happen in the Andean 
Chain countries which might start somebody thinking. The most important 
thing is to deal with the Andean Community Corporation and any loan 
ever.Lually could be guaranteed by the Andean Chain Development Bank but 
I would not wait for the latter to make what could be a very important 
political move. 

Yours sincerely, 

J.L. R 

I 

4jM i o | t c 

—*—mm 



Th- Andean Pact Countries & British Teohniouon i..: Arrjiculture. 

Although i'.anj other cc.mtrlce can sell tb-,:;- .eohr.iijuea in 
Agriculture la tropical areas or In high eost >\ci4..'.l Intensive systems, 
the ^ritisM <..r». uaicue In their techniques 01 --.-.•J ̂ r. ;.ive lew capital cost 
catt-io and t-:itrep farming, with intensive labour (Including potatoes and 
Billet). 

The latter is the political problem of the Andean Chain countries, 
and nay other country taeklln. this problee today with the help oi the 
vurl',:'s gOvernSHtnta will r(.-f<T> unto]d political -̂nd rorj.erclal rewards in 
>/lu ye are ti&e ae a result OJ the population explosion. 

To recapitulate the present position* 

Colombia 

1. P&sto Institute formed January 19^6 by CEK (Klnlsterio de Agriculture 
Kooolucion No. 4 of 4%h J inuary 19c6) 

2. l$'t>6 S£fM (training Institute) v.ho control J-aato, tj y ano enforce 
usage of N.Z. Corrledale ^r.ti Us Koane.y harsh sheep only under Us pressure, 
11.M. Eabusay (Mr. Jjip.'-,l̂i First Secretary) concur as frightened to argue 
with SENA. Correspondence with Arnando Sar.per, Ministry of Agriculture, 
Mejia Salazar ZCA, resulting in S,.h„ allowing british breeds of sheep 
shoiilo oe sent to faeto for trelnlr.t Colombian shepherds, against the 
considered opinion of 11.i.. Dubassy bc^ota, 

3. Visit of Dr. Gordon Pic ha on to Colombia in January lcj68. Knrique 
Blair Minister of Agriculture| Dr. Ortiz Mendiz (ICA) were irft in no 
dc ubt that American and New Zealand experts of World B,nk Loan were 
fleecing the Colombians oyer that part of the ' orld Bank loan referring 
to sheep. 

4* Pasto was showing the following return based on 20 Colon.bian pesos per 
kilo wool, 5 pesos per live weight kilo of lamb stocking rates 7 per he-ctar 

Cheviot pesos 847 production per hectare 

Blackface » 11&5 • •' " 

Welsh " 98C " " '» 

at 2400 metres average height. 

Comparisons. ICA farm San Jorp;e about sane height and cicilar 
rainfall 1-? nhnrt. per hectare; 

Total value per ewe per hectare 

Corriedale pesos 217 

komney (VS) pesos 184 



-2-

h'.ich indicates that the Blackface and the Cheviot are the cost 
profitable breeds and t-colo. ieall-. correct. 

i>. ly?0 Colombians mack the World bunk experta (US end Kew Beelandjand 
are going 10 rely on British breeds urd techri-iueo, but coc,&erci..illy we 
are not following thir. up, because th« information lo not available to 
the British agricsltnral Kxpori. Corporation and British 1'arjr.ing - nor are 
their credits available. 

jjejaador. 

U n f o r t u n a t e l y the t e rca cf t rad* '-re ogailtot us und eo are the 
Bcuadorinnt- i n Conaequence, but as Koon 05 the ^utau.ayo o i l coo.es on 
flow through £>wieraldaa f and the copper complex produces in Loja and 
Cuenca, the n i t t t a t i o n should change r a p i d l y and we should be tai in;j s t e p s 
tiirouf-n ANCO ( i i a i r s r htohleraam) t o put B r i t i s h tochnlquca forward. Mow 
i t , the moment to ::iakft aome e f f o r t . S imi la r farming cond i t i ons to 
Colombia i n the »mues. 

i e r u . 

British A ricui turnl Mission (00H) 1970. Unfortunately, were 
roastea alive by Dr. Keinhold (Director of Livestock) for their lack of 
knowledge of rcru as they were dealing *ath I he dairy industry only 
which was unfair* However* »ir. Lur.sden, the aheap expert who was with 
vhere, was a success. There are prospects of developing th^s anjle as 
well as cat 1c, mlthougm the clir.atic and psychological co;:pjexes of the 
Indians art; r.ore intense »han in Colombia where they are Mestizo. Pasto 
experiences are j,roof of what can Ue done. 

Bolivia. 

OiM are developing agricultural tropical systerna in Snta Cruz de 
la Sierra and coffee m floruta. The only trouble is that they do not -
realise that Ovando'e political problem is in the aitiplano and with the 
Indians. This is now realized by the President and ex Minister of 
Finance, Ait on in Sanchez de bosada. 

Certain indications en to future developments have been given to 
Alberto Valdes, Mrector of the ffrlccltcra] Bank tn L^ Fez. He is hoping 
to Ret credits fro.x the .vorld Bank. If he does despite the Colon.bian 
debacle, the World Brnk will put the wron% people there. The British 
Government shodd give crecut ter./.s, say, i/7'J,CC0 c.tt-tlfj ca;d sheep cif 
Arica, guaranteed by the Bolivian Government over ten years. 

Chile. 

Chil« are a l^x natO themselves. ke1crT& Agrarin is run by largely 
thecretjc&l College*trained ir-ralng cngia ' r&. She? <>re paying dearly 
for cattle (h-re lords under All) since they have brought parasites unknown 
as yet to Sh.ilaan j-«ttagoala and so they are learning the hard way sore of 
the stOplditj.ee of US intervention. They will, .ur.p at credits for cattle 
and eheeo particularly in an Election year. 

http://coo.es
http://stOplditj.ee
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AG a result oi" the above I believe- the British Government should 
start negotiations to provide 

(1) A 15-year loan of ^,000,000 to the Andean Development 
Corporation through their secretary in Lima and with the help 
of Jorge Valencia oarar.iilo in Bogota - he should be paid well 
for this, for the purchase of cattle and sheep fron the UK for 
the Andean chain countries. 

(2) A 10-year loan of f)2*000,000 for the interchange of young 
inpenieroe arronomos between the UK anc the Andean countries, 
again through the Andean Development Corporation in Lima. 
I would not at this juncture ask for any backing of the various 
Buncos Centrales, It is a bagatelle for the UK, but the 
rewards In terms ol future trade are enormous. 
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EMS® QtHfifflffl 
PRODUCTOS DEL PRIMER TRAMO DE LA LISTA COMUN 

E F E C T O S EINTRE LOS P A I S E S DEL TACTO AINDINO 

LA LISTA COMUN "PERFECCIONADA HASTA LA FECHA EN SOLO SU PRIMER TRAMO".CONTIENE LA NOMINA DE PRODUCTOS QUE EN EL AMBITO DE ALALC. 
DEBERAN CIRCULAR ABSOLUTAMENTE LIBERAD3S A PARTI"! B B I " . OE ENERO DE 1973. ESE ES E l COMPROMISO VIGENTE HASTA LA FECHA, EL CUAL 
- MUr PROBABLEMENTE" SERA MODIFICACO, MEDIANTE UN PRO TO COLO, A CONSECUENCIA OE LO QUE SE ACUERDE EN CARACAS, DONDE ACTUALMENTE 
SE CELEBRA LA IX CONFERENCIA OE LOS PAISES DE LA ZONA. 

AHORA BIEN. OENTRO DEL AMBITD SUBREGIONAl CREAOO POR El ACUERDO ANDINO, CELEBRADO ENTRE BOLIVIA, COLOMBIA, CHILE, ECUADOR Y PERU 
( " E l IHFORMATIVO ALALC N°344 , OEL 9 . 9 . 1969), LOS PROOUCTOS CONTENIDOS EN LA LISTA COMUN, SE SOMETERAN A l SIGUIENTE TRATAMIENTO A-
RANCELARIO '. 

COLOMBIA, CHILE Y PERU DEBERAN LIBERAR DICHOS PRODUCTOS TOTALMENTE ISO 01 AS OESPUES OE LA ENTRAOA EN VIGENCIA DEL ACUERDO ALUDIOO, 
0 SEA, EL IS DE ABRIL OE 1970. YA QUE ESTE RIGE DESDE EL 17 OE OCTUBRE DEL AliO EN CURSO. 

EN ESTE PRIMER TRAM) DE LA LISTA COMUN. BOLIVIA Y ECUADOR NO ESTARAN OBLIGADOS A LIBERAR AQUEllOS PRODUCTOS CONTENIDOS EN LA 
"LISTA OE VENTAJAS ESPECIALES 0 NO EXTENSIVAS , SINO EN LA FORMA Y LOS PIAZOS PREVISTOS EN EL TRATADO DE MONTEVIDEO Y EN LAS RE-
SOLUCIONES PEDTINENTES OE LA CONFERENCIA. 

NABALALC P R O D U C T O S 

01.01.1.01 Caballos de pedigree 

01.02.1.01 Terneras y vaquillonas de 
pedigree 

01.02.1.09 Los demas vacunos de pedi
gree 

01.04.1.01 Ovinos de pedigree 

U2. 01.2. 03(09) Lenguas frescas.refrigeradas 
o congeladas 

02.ol.2.99(05) Rifiones vacunos,frescos,re— 
frigerados o congelados 

02.01.2.99(05) Corazones vacunos,.frescos, 
refrigerados o congelados 

NABALALC P R O D U C T O S 

05 .04 .2 .01 

frescos, refrigeradjs y 
congelados 

Mondongos (cuajos, guatitas) 
salados o secos 

03.02.0.04 

05. 04.1. 01 

Harina de pescado propia pa
ra el consume humano 

07.01.0.01(03) Ajos frescos o refrigerados 

07.04.0.02 Hongos (callampas.setas) de-
secados 

07.05.1.11 Garbanzos para siembra 

07.05.1.21 Lentejas para siembra 

07.05.1.29 Las demas lentejas 

08.01.0.02(01) Platanos (Banana, Butuco, Gul 
two, Jagoncho). 

08.01.0.08(02) Nueces o Castanas del Brasil 
(Nueces de Para,Bacurf) 

Alondongos (cuajos,guatitas) | 08.01.0.09(02) Nueces o Castanas de Caju 
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0 8 . 0 5 . 0 . 0 1 

(Nueces de Anacardo o Ma-
rafiones) 

Almendras 

t 12.07.0.11 

! 12.07.0.12 

I 

Guarana (en polvo o en semi 
lis) 

Mascula a i l l t a r i s , morio y 
semejantes para prc^uc -
ci<5n de Salep 

09.01.1.01(01) Cafe crude (cafe verde) en 
grano 

{ 12.07.0.13 Tamarindo 

09. 04. 0. 01 

09.10.0.03 

10. 04. 0. 01 

11.04.0.01 

12.03.1.01 

12.03.2.01 

12.03.3.01 

12.03.3.02 . 

12.03.3.04 

12.03.3.99 

12.03.4.01 

12.03.4.99 

12.03.9.01 

12.07.0.01 

12.07.0.02 

12.07.0.03 

12.07.0.04 

12.07.0 .05 

12.07.0.06 

12. 07. 0. 09 

12.07.0 .10 

Pimienta (del genero"piper") 

Azafran en rama 

Avena 

Harina de banano (Polvo de 
banano y banano soluble) 

13.02.1.01 

13.02.4.02 

» 13.03.1.02 

13.03.3.01 

14.03.3.01 

Semilla de arboles frutales | 14.03.4.01 
o forestales (para siembra) 
(certlficadas) t 14.03.4.99 

I 

Seraillas de flores,para siera jj 
bra (certificadas) 

Semilias de cebollas para 
siembra (certlficadas) 

Semillas de lechugas para 
siembra (certlficadas) 

Semillas de zanahorias para 
siembra (certificadas) 

jj 15 .04 .2 .21 

{ 15 .04 .2 .22 

J 15 .04 .2 .91 

S 15 .04 .2 .92 

Goma laca 

Balsamo de l Peru 

E x t r a c t o de P i r e t r o ( P e l l -
t r e ) 

Agar - Agar 

Ixtle de lechugilla, en bru 
to 

Zacaton en bruto 

Zacatdn, excepto en bruto 

Aceite de ballena ,en bruto 

Aceite de ballena,refinado 

Aceltes de pescado,en bruto 

Aceites de pescado,refInddos 

Semillas de las demas horta- J 
llzas para siembra (certi- j 

u 15.07.1.10(08) Aceite de palma (o de la pu_l 
pa del fruto de la palma o 
cocotero), en bruto 

ficadas) 

Semillas de alfalfa para 
siembra (certificadas) 

15.07.1.12(10) Aceite de almendras de palma 
(o de la almendra del fru
to de la palma o cocotero), 

jj en bruto 

Las dema"s semillas de prados | 15.07.1.17(12) Aceite de tung, en bruto 
y pastizales (certificadas) « 

jj 15.07.2.10(08) Aceite de palma (o de la pul 
pa del fruto de la palma 
o cocotero), purificado o 
refinado 

| 15.07.2.12(10) Aceite de almendra de palma 
(o de la almendra del fru
to de la palma o cocotero), 
purificado o refinado 

Semillas de tabaco para siejp 
bra (certificadas) 

Araroba 

Boldo 

Cumaru (Haba tonca, haba de 
sarrapla; sarapia) 

Ipecuana (Poaia) 

Jaborandi 

Jalapa 

Poligala 

Rulbarbo 

I 15.07.2.17(12) Aceite de tung,purificado o 

I 16.02.1.05 

refinado 

Lenguas preparadas y conser-
vadas 

{ 18.01.0.01 Cacao, en grano, crudo 
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NABALALC P R O D U C T O S 

18.04.0.01 Manteca de cacao (incluida 
la grasa y el aceite) 

18.05.0.01 Cacao en polvo, sin azucar 

J 26. 
N 
1 

II 
I 
li 

!i 
20.0b. 1.10 

20.06.2. 10 

"20.07.1.99 

23.01.1.01 

23.01.1.02 

25.05.1.01 

25.07.0.01 

25.07.0.02 

25.15.2.01 

25.15.2.02 

25.15.2.03 

26.01.1.01(01) 

26.01.1.02(01) 

26.01.1.03(01) 

26.01.1.04(01) 

26.01.1.05(01) 

26.01.1.06(02) 

26.01.1.09(01) 

26.01.1.11(03) 

26.01.1.12(03) 

26.01.1.13(03) 

Conserves de papaya tropi
cal, al natural 

Conservas de papaya tropi
cal, en almibar 

Jugo de papayas tropicales 

Harina de carne de ballena, 
y harina de soluble de ba 
liana 

Harina de pescado 

Arena gruesa para construe-
cion 

Bentonita 

Caolln 

Marmol en bruto (en bio -
ques,en trozos) 

Marmol aserrado, hast a 5 
cmts.de espesor,inclusive 

Ma"rmol aserrado, de mas de 
5 cmts.de espesor 

26, 

26. 

01.1.14(03) Calcosina (Sulfuro) 

01.1.15(03) Calcopirita (Pirita de co -
bre) (Sulfuro de cobre y 
de hierro) 

26.1 

Cuprita (Oxido cuproso) 

Malaquita (Carbonato tasico) 

Tenorita (Oxido cuprico) 

26.01.1.19(03) Los dema"s minerales de cobre 

27.15.0.01 Asfaltita natural (Rafaelita] 

01.1.16(03) 

01.1.17(03) 

5.01.1.18(03) 

01.1.19(03) 

28. 

28. 

28. 

28. 

28. 

29. 

29. 

I 29* 
29. 

Hematites rojas (Oxidos de 
hierro rojo) 

Hematites pardas (Oxidos hi 
dratados de hierro con 
carbonates) 

Limonita (Oxido hidratado 
de hierro) 

Magnetita (Oxido magnetico 
de hierro) 

Siderita o siderosa (carbo
nato natural de hierro) 

Piritas de hierro tostadas 
(Cenizas de piritas) 

Los demas minerales de hie
rro 

Atacamita (Cloruro ba"sico) 

Azurita (Carbonato ba"sico) 

Bormita (Sulfuro de cobre y 
de hierro) 

29. 

29. 

29. 

29. 

29. 

29. 

29. 

29. 

29. 

29. 

01.4.01(02) Yodo en bruto 

01.4.02(02) Yodo sublimado 

04.9.05(04) Selenio 

04.9.07(04) Teluro 

40.3.05 Tripolifosfato de sodio 

05.1.06 Mentol 

05 .1 .10 M e t i l a n d r o s t e n d i o l (Mestene-

d i o l - S t e n e d i o l ) 

13.4.03 Pregnenolone 

13.4.99 Epoxipregnonolona 

15.2.01 Acido tereftalico 

22.2.02 Adipato de hexametilenodiami 

na (Sal H) 

27.1.03 Acrilonitrilo 

34.0.01 Plomo tetraetile U) 

39.3.01 Corticosterona 

39.3.02 Hidroxicorticosterona (Hidro 
cortisone) 

37.0.99 Caprolactama (sal de i.ylong) 
39.3.99 fcetato de desoxicorticoste-

rona 

39.3.99 Acetato de cloroprednisona 

39.4.03 Estradiol 

30.02.1.03 Suero antiofidico 

i 31.02.0.01(01) Nitrato de sodio 

http://cmts.de
http://cmts.de
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31.pS.1.01 

32.01.0.01 

32.01.0.02 

32.01.0.99 

33.01.1.00 

33.01.1.13 

33.01.1.99 

33.01.1.99 

38. 08.1. 01 

38.11.1.01 

38. 14.0.01 

39. 02. 1. 02 

39.02.2.02 

, martes 18 de noviembre de. 1969 

/ P R O D U C T O S 

Nltrato sodico-pota'eico (8a • 
litre) 

Extracto de acacia negra 

Extracto de quebracho 

Extracto de mangle y dividi 
vi 

Aceite esenclal de citrone-
la 

Acelte de petit-grain 

Aceite esenclal de palo-san 
to 

Aceite esencial de cedrds-

Colofonlas 

Insecticides a base de pire 
tro 

Mezclas antidetonantes (Pa
ra utilizaclon exclusive 
como aditivos de combusti 
bles derivados del petrol 
leo) 

Poliestireno liquido 6 pas-
toso (inclusive emulsio -
nes, dispersiones o solu-
ciones) 
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la soda y al sulfate,blmn 
queadas, de confferas 

47.01.3.06(05) Pastas quimicas de madera al 
sulfite, sin blanquear.de 
confferas ^_ 

47.01.3.08(07) Pastas quimicas de m#kra al 
sulfito, blanqueadas, de 
conifers* 

49.01.1.01 Libros tecnicos y clentlfi-

coa, de enaefianza 

49.01.1.02 Libros liturgicos 

49.01.1.03 Libros da slstemas Braille 

y semejantes 

49.01.1.99 Loa demas libros 

49.01.9.01 Otros libros 

49.02.0.01 Diarios 

55.01.0.01 Aigodon ain cardar nl peinar 
de flora de 32mm. o mas de 
longitud 

56.02.2.02(02) Mechas de acetato de celulo 
aa para flitres de ciga--

rrillos 

57.03.0.01 

Poliestireno en polvo.granu 
los, escamas,trozos irre- I 65.02.0.99 
gulares,bloques,masas no 
coherences y formas simi-
lares (inclusive desechos 
y desperdicios) 

I 69.02.3.01 

44.02.0.01 

44.23.0.01 

46.02.1.01 

47.01.3.02(04) 

Carbon vegetal 

Mosaicos para pisos (par -
quets) 

Tejidos pianos de paJa to 
quilla y de paja mocora 

Pastas quimicas de madera a 
la soda y al sulfate, sin 
blanquear.de con iferas 

Yute en rama 

Caacos para sombreros (clo
ches) de paja toqullla y 
de paja mocora 

Ladrillos refractarlos mag-
nee ianos o conteniendo do 
lomlta o cromita 

! 69.02.4.01 Ladrillos refractarlos 
carburo de silicio 

de 

Plata en bruto 

47.01.3.04(05) Pastas quimicas de madera a 

71.05.1.01 

S 74.01.1.01(01) Matas cobrizas 

I 74.01.2.01(03) Cobre blister 

| 74.01.2.02(03) Cobre negro 

• 74.01.2.03(03) Cobre cementacion 

http://blanquear.de
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74.01.3.03(04) 

74.01.3.04(04) 

81.04.2. 

81.04.2. 

81. 04. 4, 

01(02) 

02(02) 

02(02) 

Wire bars 

Granallas 

Bismuto en bruto 

Cadmio en bruto 

Antimonio en bruto 

NABALALC 

74.01.^3.01(04) Cobre refinado electrolltico 
en todas sue formas de pre 
sentacion (Barras, lingotes, 
paralelepfpedes (cakes), 
clllndros (billets) etc.), 

•
excepto "wire bars ' y las 
granallas 

84.48.0.02 

{ 84.48.0.03 

I 

P R O D U C T O S 

funcionamiento de maquinas, 
aparatos y artefactos mec£ 
nicos 

Aparatos ,neumaticos hidriuli 
cos y sus controles elec -
tricos empleados exclusive 
mente para automatlzar el 
funcionamiento de maquinas, 
aparatos y artefactos meca 
nlcos 

Aparatos neumaticos hidreuli 
cos y sus controles elec -
tricos empleados exclusive 
mente para automatizar el 
funcionamiento de maquinas, 
aparatos y artefactos mec£ 
nlcos »"** 

84.18.1.99(02) Aparatos centrifugos "center-
cleaners", para limpieza 
de masa de celulosa y papel 

84.29.3.01 llaquinarla para clasificacion 
y separaclon de las harlnas 
y demas productos de la mo-
lienda 

84.41.1.99 Maquinas de coser exclusiva-
mente lndustriales 

84.45.5.0) Taladradoras radiales y per-
foradoras para taladrar mas 
de 55 mm.de diametro, en a_ 
cero, y mas de 65 mm. de 
diametro en fundicion, y 
distancia util de la colum 
na al centre de husillos 
de ma's de 1.600 mm. 

84.45.6.01 Tornos a revolver 

84.45.6.02 Tornos paralelos universelea 

84.45.6.99 Tornos verticales 

84.48.0.01 Aparatos neumaticos hidrauli 
cos y sus controles elec -
tricos empleados exclusive 
mente para automatlzar el 

84.49.9.01 

84. 57. 8. 01 

Motosierras a cedenes 
sierras tronzadoras 

y moto 

Oosificadores de vidrio fun-
dido (chorreadores) 

84.59.9.99(02) Aparatos neumaticos hidrauli 
cos y sus controles elec -
tricos empleados exclusive 
mente pare automatizer el 
funcionamiento de maquinas, 
aparatos y artefactos meca 
nlcos 

84.61.9.99 

85.21.1.01 

85. 24. 0. 01 

Valvules automaticas y sus 
controles electricos em • 
pleedos excluslvemente pa
ra autometizer el funcio -
namiento de instalaciones, 
maquinas, aparatos y arte
factos mecanicos 

Tubos de ima*gen pere TV en 
colores 

Electrodes de carbon grafi -
tico para hornos electri -
cos. 

http://mm.de
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: 

ACUIRDOS SOBRE 

I N T E W I O N EN EiWUHAMfllTO 
ITINOAMERICANO 

CONSTIT&CION DEL GRUPO IDINO 

\ 
EN BOGOTA. CELEBRO EL PARLMIENTO LATINOWERICANff^U IV ASAMBLUfDRDINARIA EN AGOSTO RECIEN PASADO. 

SESIONO EN LAS SIGUIENTES COMISIONES : DE INTEGRATION P O I I W I OE INTEGRACION ECONOMICA: DE INTEGRACION CULTURAL 
T DE EDUCACION: DE COQRDINACION LEGISLATIVA. ESTATUV V 8 * 1 WEN TO. 

POR VINCULARSE 01 RECTA* ENTE AL PROCESO DE INTEGRACIOIMrAIERICA LATINA. SE OAK A CONOCER LOS ACUERDOS DE DICHAS 
COMISIONES. OESTACAHOS ESPECIALMENTE LA IDEA C H I L E N j # CONSTITUIR UN GRUPO ANDINO EN EL SEND DEL MENCI0NA00 PAR 
LAMENTO. 

D£ LA COMISII DE INTEGRACION P O L I T I C * 

Acuerdo sobre repudio de losJGobiernos de facVto y apoyo a los movimientos popula -
r e s que luchan por e l derjpocamiento de e s o s \ p o b i e r n o s ; 

2 . - Acuerdo sobre s o l i d a r i d a d ' c o n los Leg i s l ado re s \ u y o s Parlamentos ban s i d o d l s u e l -
to s y de repudio a las /medidas de fuerza que nmn pr ivado de su l eg i t ime r ep re sen 
t a c i o n a l o s r e s p e c t i v o s p a i s e s . En r e l a c i o n A n e s t a mater ia se acordo mod i f i -
car e l art£cul<> 3* dfel E s t a t u t o de l Parlamento ^ t i n o a m e r icano para e s t a b l e c e r 
que en caso de d i s p l u c i d n de un Parlamento Naci'^Vil, l o s r e p r e s e n t a n t e s a c r e d i -
tados por dicho Bfirlamento an te la Asamblea de l iVrlamento Latinoamericano con -
s e rva ran su ca l jdad de t a l e s , debiendo p rever se loW fondos n e c e s a r i o s para f a c i -
l i t a r su concu / r enc i a a l a s s e s i o n e s de e s t e organmmo; 

Acuerdo c o n t r a / i o a l a Enmienda Hickenlooper , l a Ley Amucarera y demas instrumen 
t o s legaleaf s i m i l a r e s , por c o n s i d e r a r l o s ac to s de agr%sion economica a l a s na 
c lones lauc inoamer i c a n a s ; 

Acuerdo MUe aconseja que l o s d i s t i n t o s problemas de l i m i t s e n t r e l a s Republ icas 
l a t i n o a m e r i c a n a s se r e sue lvan en la Corte I n t e r n a c i o n a l V e La Haya; 

Acuerdo p rop ic i ando e l cumplimiento, por p a r t e de Gran Bretsfcia, de la r e s o l u c i o n 
de l a s Naciones Unidas que ausp ic i a negociar la desco lon izac idn de G i b r a l t a r ; 

Acuerdo sobre recomendacidn para que en los p ianos nac iona le s se adopt en e s t a t u t o s 
j u r i d i c o s que g a r a n t i c e n la e x i s t e n c i a y p a r t i c i p a c i o n de l o s grupos m i n o r i t a r i o s 
y de opos i c ion en la a c t i v i d a d p o l i t i c o - s o c i a l ; 
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8 May, 1970 . ^ 

VENEZUELA AND THE PACT 

AU4 / ^ f... 

In his despatch No. 6/15 of 13 June, 1969, Sir A. Lincoln 
reported why Venezuela had failed to join the Andean Pact. 
Since then, the issue has subsided somewhat except for a "brief 
re-examination during the LAPTA Conference in Caracas last year 
when Venezuela's position on non-entry was confirmed (paragraph 
k of my Ambassador's despatch No. 6/9 of JO January). 

2. In the last few days, however, there have been some 
rumblings here about Venezuela's early entry. It all started 
with a statement "by the Ministro de Fomento, Hayde'e Castillo de 
Lopez Acosta, to the press to the effect that Venezuela would 
probably join before the end of the year. This was followed up 
the next day by a report that the Central Planning Office 
(CORDIPLAN) in which her husband holds the No. 2 position, had 
circulated 'a document revealing that Venezuela was preparing 
herself for membership. The President of the Federation of 
Chambers of Commerce reacted immediately. He said that the 
conditions preventing Venezuelan entry into the Pact had not 
changed, neither for Venezuela nor for the existing members, and 
the Federation's stand of opposition to entry also remains 
unchanged. This view appears to have prevailed. The 
President in his weekly press conference last night said that 
Venezuela would not join the grouping if its conditions for 
membership could not be accepted by the other parties; and he 
confirmed the government's continued agreement with the 
Venezuelan commercial sector's position on integration. 

3. I record this not because it points to any progress towards 
Venezuelan entry, "but "because it indicates renewed public 
interest in what could become a highly controversial issue here, 
particularly in view of Venezuela's deteriorating relations with 
Colombia. On membership, the line-up at present appears to be 
CORDIPLAN, Ministry of Foreign Affairs and Ministerio de Fomento 
in favour, with Venezuelan business still almost totally opposed, 
although a closer examination of the economic effects of 
integration has made many industrialists more optimistic about 
their ability to compete and indeed expand within the Andean 
region. The businessmen's position is, of course, now much 
strengthened by the categorical statement of the President. 

- 1 -

R. A. M. Hendrie, Esq., 
AMERICAN DEPARTMENT, 

F.C.O. 
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k. Turning to a different aspect of integration, it was 
reported here this week that the Head of CORDIPLAN had 
recently signed an agreement with the Institute of Latin 
American Integration (INTAL) to provide technical and 
financial assistance for a study on Venezuela and Latin 
American integration. The agreement was apparently signed 
in Buenos Aires where INTAL has its headquarters. We 
should be interested in having any information which Buenos 
Aires may he able to supply on this organisation and, of 
course, on this particular agreement. 

Y> % 

ps~ 
^ 

(P. Morrice) 

- 2 -

c.c. Chanceries at; Washington 
Bogota 
Quito 
Lima 
La Paz 
Santiago 
Montevideo 
Buenos Aires. 

{V .'* 
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With the compliments of 
( J . B . Ure) 

T H E F I R S T SECRETARY 

(COMMERCIAL) 

John Robson, Esq., 
American Department, 
Foreign & Commonwealth Office, 
LONDON S.W.I. 
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6/5 BRITISH EMBASSY 

SANTIAGO 

20 April 1970 

Andean Group )^X?^ / 

John NOBS recently compiled, for Internal 
use in the Embassy, the enclosed timetable of events 
concerned with the Andean trading area. 

2. This is of course based on the official 
documents and the relevant despatch from Lima, but 
although it is in no way "an original contribution 
to knowledge" I thought it might be as useful for 
you as it is for us. 

3. I am copying this letter with enclosure 
to Robson in the F.C.O. 

(J.B. Ure) 

A'.C. Cam ell, Esq., 
C.H.E. 4, 
Board of Trade, 
LOKIPN 3tW.l. 
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GRUFO ANUIBO 

P r i n c i p a l even ts ir. t i m e t a b l e 

1) 15 April 1970: 

roducts in first pert of the LAHTA Common List to be 
liberalised by Colombia, Chile and Peru. (list of first 18C 
products attached). 

2) 31 racerber 197C: 

y this date the Commission villi 
(a) approve tad submit for consideration a condor policy 
on treatment of foreign capital (I.e. licenses, royalties, 
etc.) 
(b) ensure that the basis for all duties shall he the 
lowent existing duty in Colombia, Chile and Peru, and not 
exceeding 100* ad valorem c.l.f. 
(e) remove "restrictions'' (i.e. oallotorol administrative, 
financial or exchange measures) except for restrictions 
applied to products allocated for eectcral industrial 
fevelcrment progrnmres. 
. . ^ollvia nrd -cu:;dcr shall eliminate such restrictions 

at the time when they Implement liberalisation of each product 
(d) rrrpare list rf Iters not produced in member countries 

6 not reserved "or sectoral industrial development pre 
mes. 
(e) pprovo l l * t * of prod'tteta to be l i be ra l i s ed In favour 
of Bolivia and Ecuador. 

3) 1 January 19711 

Libera l i sa t ion of Items as at 2(e) above. 

4) u February 1971: 

Liberalisation of items as at 2(d) above. 

5) 31 ''.arch 1971: 

Pinal date for fixing preferential margins for products of 
special interest to Bolivia and Ecuador. 

6) 1 April 1971: 

Entry into force of margins as at (5) above. 

7) 31 Pecember 1971: 

(1) by this date the Commission wills-

/(«).. 
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c ; (a) agree a policy of multinational enterprises. 
(b) approve directives for coordinating legislation 

on industrial development. 
(c) establish a programme of liberalisation ir the 

remaining products fro? the UttA Common List. 
(ii) first 10: general tariff reduction by Colombia, Chile and 

Peru. 
(ill) first 40 reduction of duties in favour of Bolivia and 

I cuador f(.r products not: 

(a) covered by sectoral industrial development programme; 
(b) in /L.'LC Coanoa Met, or 
(c) produced in andean Rroup countries. (Level established 

as at ?{b) above to be the starting point. 

B) 31 December 1%72: 

(a) the prtgramm* for coordinating the foreign trade 
nolicy of member courtr'er ti be put la '"orce. 

(b) second 10] rereral tariff reduction. 
(c) 30""' rodaetlOD in favour pf BollTll vni icuador (see 

7(111) above). 

9) 31 December 197): 
(a) Commission t o approve by t h i s date sec tora l indus t r i a l 

develor-rr-t progrommoo with p o s s i b i l i t y , i f necessary, 
of twn ymnr extension. 

(b) ^hird 10 general t a r i f f reduct ion. 
(c) Mnal 50 reduction in favour of "oi lvia and Ecuador. 
(d) Prenar' t1o- of draft common external t a r i f f . 

10) 1 January 19?^: 
Liberalisation of products not produced In member countries 

and those which, although selected for sectoral industrial develop
ment nrcgramrre, ha^e not b?en included in the letter. 

11) 31 December 1974: 

'ourth general 10? tariff reduction further reducing an
nually to nil by 31 December 1980. 

1?) 31 December 1976: 

Start of process of approximation to common external tariff. 

13) 31 lecomber 19BQ: 

Chile, Colombia.and Peru complete liberalisation programme 
and finally adopt common external tariff. 

H ) 31 December 198?: 

-olivIa and Ecuador complete general liberalisation programme 
and adopt common external tariff. 
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Rtference 

RfCBVED IN 
RtGI.TaYNo.18 

1 6 MAR 1970 

g^£ 

Appointment of Observer to Andean Group 

S e c r e t a r i a t 

H.M. Ambassador in Lima has wr i t t en to Mr. Wlggi 
suggesting tha t a member o f the Embassy in Lima 
should be accredi ted to the Headquarters of the 
Andean Group as an observer . 

2. Mr. Wiggin has noted tha t he thinks t h i s i s 
a good idea , and I a t tach a draf t l e t t e r to Mr.Magor 
asking for the Board of Trade 's views. I think 
tha t we should a lso copy the l e t t e r t i n s i d e the 
off ice t o EPD,TPD, and PPD. 

( ^ Vv>Vl/w< 

(N.W. Browne) 
5 March. 1970. 

k̂  .^wC 
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Am eric an Department, 

2k February, 1970. 

Thank you for your letter about 
the meeting of the Andean Group 
Education Ministers. I had assumed 
that the group were more concerned 
with economic integration, and It was 
interesting to read of attempts to 
establish cultural ties as well. 

I hope that you are finding 
Bogota to your liking. 

(H.V. Browne) 

S.T. Hash, Esq., 
BOGOTA. 

RESTRICTED 
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BOGOTAT ^ 

13 February, 1970 

H 

( W k-. fws £ M H ^ M ^ 
6VYV, f 

Meeting *f Andean Education Ministers 

/ 

The three-day conference in Bogrta of the Education Ministers of /A 
the five Andean Pact countries and Venezuela resulted in the signing of * 
the "Andrds Belle" Agreement on 31 January. The chief aim of the con
ference was to co-ordinate the educational, scientific and cultural 
policies of the six countries, and much was made of the supreme imporL • 
anoe of this objective. 

2. The Ministers did however make some concrete proposals towards 
integration. It was suggested that the six countries should adopt a 
common policy vis-a-vis the international organisations which give 
technical assistance in the educational, scientific and cultural 
fields. Visas for those travelling on cultural missions between the 
countries should be abolished. In order that students should be able 
to continue their studies in any one of the countries in the area, the 
setting up of an equivalency board for exams at the primary, secondare 
and higher education levels was proposed. 

3. The meeting discussed plans to produce certain text books and 
visual aid material internationally within the area, and to increase 
traffic of students, lecturers, and educational and cultural material 
between the member countries. Scholarships will also be set up on an 
international basis. 

if. The Ministers asked that the governments concerned should set up 
a mechanism to control "distorting" television programmes, and to ensure 
that the moral health of young people was not Jeopardised by the inform
ation media. 

5* We gather that the results of the meeting fell short of the expect
ations of the majority of the Ministers. The enthusiasts led by 
Dr. Ootavio Arismendi of Colombia hoped to produce some really radical 
moves towards the unification of their respective educational systems. 
Arismendi was supported in this by Dr. Hector Hernandez Carabano 
(Venezuela), Dr. Jose Pons Vizcaino (Ecuador) and Dr. Mariano Baptista 
Camucio (Bolivia). General Alfredo Arrisueno (Peru) sat on the fence 
but Dr. Maximo Paoheco Gomes, the Chilean, was unwilling to commit his 
Government to anything far reaching. 

6. In the context of the Andean Pact, it is interesting that the 
Venezuelans should have participated fully in the conference, and inde ' 
were especially singled out by the attaching of the name of Andres Bella 
to the final agreement. The next meeting of Andean Education Minister? 
has been scheduled for early 1971 in Lima. 

7. I am sending copies of this letter t# the Chanceries at Caracas, 
Lima, Quito, Santiago, La Paz, Washington and to Information Research 
Department, P.CO. 

I 'tU^Otit, 

N. B. Brewne, Esq., 
American Department, 

P . C O . 
RESTRICTED 



n n i n Q 
u u i u o 

I ggamflEBE 

My <W iUiiu, 

? END 

BRITISH EMBA^S^ fy^xj) 

,>/u LIMA. 

9 February, 1970. t " 

Towards the end of l a s t year, Fred Mason was good 
enough to write to t e l l me about a suggestion from 
Gabriel Values that various commercial opportunities 
within the Andean Group could most quickly be spotted 
by attaching an observer to the Secretariat of the Group, 
which has i t s headquarters in Lima. 

2. I agree with th i s idea, and think i t should be 
followed up, i f possible, by accrediting a member of 
th is Embassy (perhaps the Second Secretary in Chancery) 
as an observer ei ther to the Secretariat or to the Board 
(which i s the technical organ of the Group, responsible 
for supervision of the Secretar iat ' s activities"). 

5. The three members of the Board have been elected, 
but i t i s not yet working full-time. The Secretariat has 
a Secretary-General, a Peruvian who is well-known and 
well-disposed to us, but l i t t l e else; he has no proper 
office accommodation, and has only recently begun to 
advertise for staff. We have a good opportunity to get 
in early and establish relations with the Andean Group's 
professional staff. 

4. The Spanish Embassy, and I think the I ta l ian, have 
approached the Peruvian Ministry of Foreign Affairs with 
requests for agreement to appoint observers. The Ministry 
have shown intei-est in trie proposal, even though the 
Andean Group's Charter makes no provision for observers; 
but a f inal decision rests with the Group as a whole. I 
do not expect that any West European country, including 
ourselves, would have much difficulty in being able to 
appoint an observer. 

5. I am sending a copy of th is l e t t e r to Mason at 
Santiago, to MacMahon in the Board of Trade, and to 
Jackson in Montevideo in case experience with L.A.F.T.A. 
offers any precedent. 

(D.F. Muirhead) 

C D . Wiggin, Esq., C.M.G., D.F.C., A.F.C., 
American Department, 

F.C.O. 
RESTRICTED 


